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RESULTS ANALYSIS

During the Period, the Company was principally engaged in
optical fibers, cable, optoelectronic and cable component
business.

During the Period, the Group recorded a total operating
revenue of RMB143,945,328.65, representing a decrease of
approximately 7.83% as compared with the corresponding
period last year. During the Period, total operating revenue
from the cable business amounted to RMB18,547,673.22,
representing an increase of approximately 24.08% as
compared with the corresponding period last year. Total
operating revenue from the optical cable component
business amounted to RMB31,538,990.27, representing an
increase of approximately 107.98% as compared with the
corresponding period last year. Total sales of optical fibers
by Chengdu SEI Optical Fiber Co., Ltd.(“Chengdu SEI"), a
principal subsidiary of the Company, amounted to
RMB73,188,849.36, representing a decrease of 30.04% as
compared with the corresponding period last year.

The increase in revenue from principal businesses was
mainly due to the increase from sales of the cable
components and cables by the Company during the period,
resulting in an increase of approximately 108% in revenue
from the optical cable component business, and an
increase of approximately 24% in revenue from the cable
business, and the control and reduction of costs and
expenses by adopting effective measures.
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REVIEW OF PRINCIPAL BUSINESSES

To improve the performance of the Group, the Board
proactively adjusted the production and operation
strategies in response to the changes in internal and
external environments of the Group and the market. The

major business activities of the Group during the Period are
summarised as follows:
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Major operations

Cable fibers business

During the Period, the capacity of optical fibers
has been oversupplied and its price remained
at the lowest level. The Group adapted and
responded to changes actively. First, the Group
continuously followed customer needs,
improved sales of high-value-added optical
fibers such as new models and small-diameter
optical fibers, and increased sales revenue.
Second, the Group further explored the
potential of cost control, conducted price
negotiations with key suppliers, and reduced
procurement costs of raw material; the Group
strengthened lean management of production
process, optimized production process, and
took various measures to improve the efficiency
of production operation and reduced
production costs. Third, the Company
strengthened its efforts in research and
development to overcome the technical
problems of producing new optical fibers with
better performance and improved product
competitiveness.
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Cable business

During the Period, the Company strengthened
the development capacity on products,
implemented the “Three-Line Construction”
technical transformation project to meet the
needs of new product development, and has
obtained third-party certification reports for
existing research and development projects
and completed the extrusion of insulation for
identification samples. Meanwhile, the
Company maintained its focus on operational
safety, intensifying daily inspections, conducting
on-sit examinations, and implementing
thorough risk assessments to ensure the
optimal functioning of production equipment.
Furthermore, to enhance the skilled workforce,
the Company introduced a dual-mentor system
in 2024, delivered specialized cable technology
training, and implemented cross-functional job
rotations. These initiatives significantly
enhanced employees’ technical skills and
competency levels.
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Optoelectronic business

To accelerate the development of
optoelectronic products and expand into the
optoelectronic interconnection market, the
Company established a professional team and
formed an optical communication products
department during the Period, responsible for
research, development, and production of
optical products. In the first half of the year, the
Company actively advanced its production
capacity. The optical communication products
department’s facility was inaugurated in April
2024, with one production line established for
each of fiber optic ring, wavelength division
multiplexer and optical module. The Company
has intensified its research and development
efforts. For 2024, an investment of RMB1.50
million is expected for eight types of new
products, encompassing 27 modules. At
present, 13 models of new products have
completed development and entered the stage
of market sales and production delivery.

Cable components business

During the Period, the Company achieved
significant technological improvements in its
cable assembly business. The technical
transformation of high-frequency induction
welding equipment was completed, overcoming
processing bottlenecks for semi-rigid cable
assemblies in the target frequency band. The
Company finalised the technical modification of
high-power soldering station arm wires,
achieving self-sufficiency in the corresponding
production equipment and saving
approximately RMB120,000 in production costs.
The Company carried out the construction of
the capacity of optical cable components,
initially owned the processing capacity of
optical cable components, and completed the
delivery of multiple batches of products.
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| Internal management

1.

Construction of the Party working group

In 2024, the Company resolutely implemented
the decision and deployment made by higher-
level party organizations, established a team to
carry out annual special competition activities
and party organization co-building, set the key
task list and work plan for the annual party
building work, and promoted the deep
integration of party building with our core
business activities. In the first half of the year,
the Company solidly carried out study and
education activities. The Company held
democratic life meetings for the leadership
team, comprehensive and strict party
governance meeting, quarterly party committee
central group study sessions and monthly
ideological and political study sessions,
ensuring the thorough implementation of
ideological responsibility. The Company carried
out integrity education activities and centralized
disciplinary education, advancing in-depth and
practical party discipline study and education.

During the Period, the Company completed the
election process of the trade union member
representatives meeting and employee
representative meeting. The Company
strengthened information disclosure, published
topics of interest to employees through
channels such as WeChat official account and
factory affairs bulletin board, emphasizing the
timeliness and authenticity of public content.
This approach encouraged employees to
participate in democratic management and
supervision, effectively fostering a harmonious
environment where the party, government and
labour union work together, with active
employee involvement in the management. The
Company organised and carried out Chinese
New Year hiking, table tennis friendly matches
and other sports events and multiple welfare
activities to continuously improve the happiness
index of employees.
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Human resource management

During the Period, the Company continued to
promote its personnel restructuring, completed
the adjustment of personnel structure and
improved the vitality of the organization by
promoting the early retirement of special types
of work, the outsourcing of doorman security
services, and the replacement of management
positions, etc. The Company strengthened the
implementation of the salary management
system. According to the "Detailed Rules for the
Position Promotion and Demotion”, the
Company adjusted the salaries for personnel
meeting the qualification criteria for position
changes. The Company improved its efforts in
talent training. The Company also formulated a
company-wide talent pipeline development
plan and devised and implemented key talent
cultivation program.

Financial management

During the Period, the Company continued to
strengthen the efforts in finance management,
refreshed its product quotation system,
optimized product quotation details, and
ensured the efficiency of contract signing. The
Company enhanced the financial data analysis
and statistics, compiling monthly reports on
areas such as signed contracts, the execution
of large-scale fund utilization, and budget
implementation, providing the data support for
the Company to promptly, accurately, and
comprehensively grasps the execution status of
economic operational target across various
business units, effectively leveraging the role of
our financial monitoring system. To improve
financial information management methods,
the Company accelerated the development of
an integrated financial sharing platform and
completed the initial phase of data
management governance.
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Assets management

During the Period, the Company continued to
regulate and strengthened assets management,
formulated investment and execution plan of
fixed assets on a monthly basis, effectively
improved the efficiency of the investment and
execution of fixed assets, and ensured the
smooth completion of annual investment task.
The Company initiated disposal procedures for
unclaimed assets and those without utilisation
value that were physically present but not
recorded in the accounts, effectively reducing
the Company’s asset management costs and
mitigating management risks.

Supply chain management

During the Period, the Company strengthened
its supply chain management, improved
resilience to market. In line with the Company’s
business development plans, the Company
implemented penetrative task management in
collaboration with affiliated units. To
accommodate the growth of the cable
assembly business, the Company optimised the
layout of new regional warehouses. The
Company promoted refined warehouse by
strengthening batch management principles
and implementing material card management.
The Company strengthened project plan
management, formulated annual plans for
research and development projects, monitored
and coordinated project development based on
planned milestones, and improved the accuracy
of project plan execution. The Company refined
the assessment scheme for project completion
rate, rationally applied the assessment results,
further improving the effectiveness of plan
execution.

T NERHRERE 07
INTERIM REPORT 2024



BERENWR D
MANAGEMENT DISCUSSION AND ANALYSIS

08

EBEH 6.

PR ARARFERA
HEEERE  THBARERM
B oM AREEL T
(QEOHS E 12 F1ft) K 6917 12
e~ B PEENEHE
5] BIGB - GIB - IRIS= @
BEEERBARESHED
KB RERETHAZGERNE
BB EEEE  RBIR
EMBERRL2ER
GBEE=BXE(EIEIHE) RIS
EEBR(B1RBE) R
CRCC-3C TWERRER
BEZ E—SERERER
REZGE - F¥F BB
BELRERBABER  #
T EMBABEERENIEE
E BT EESHnBHER
THIRF  ARIREBENE
BiRE REERE=EEUE
B R EERR ARG G
i RE -

= EE#ER 7.

RAEHE  RRARHZER
BUERPRASETES &
EEERREERRAER
E—TRESAREEEE
BELREX -FEHARER
R RGRIAZR  EFR
BEEMEERRHBRE N
B RE—TRAE
&[T RE /) B TE A -

BERTU BB A B PR A
CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Quality management

During the Period, the Company continued to
improve the quality management system,
completed process review, analysis and
optimization, completed the formulation and
revision of QEOHS Management Manual and 69
procedure documents and management
measures. The Company achieved the
integration of product planning and design
development across three quality management
system standards: GB, GJB, and IRIS. The
Company strengthened qualification
management by successfully passing on-site
audits for the environmental and occupational
health and safety system, GJB quality system
(including expansion), IRIS management system
(phase 1) and CRCC, 3C, TUV product
certifications, further expanding the coverage
of the management system. In the first half of
the year, the Company improved its inspection
capabilities effectively, and safeguarded the
transmission of data of product quality and
early warning to relevant parties timely and
accurately by integrating existing inspection
personnel resources, formulating and
implementing the plans for developing
composite skills in personnel, optimizing and
improving inspection management control
procedures.

Construction of informatisation work

During the Period, the Company integrated the
Enterprise Resource Planning of each business
unit, optimised the application module of
production process management, further
enhancing the overall operation efficiency of
the Company'’s production plan. The Company
continued to improve the industrial park’s
security system by redesigning and
implementing the weak current wiring for the
surveillance system and repositioning the
monitoring points, laying the foundation for
further enhancing the park’'s security
capabilities.



BEEENWE DT

MANAGEMENT DISCUSSION AND ANALYSIS

ZEEE

RAEHE ARG MAER 2
LTEEEBRERER
EXER(LEEERAR
BZFTHPHR)  BILX
EEEREWEE £ HH
RZeRERBRES B
REERBEWRMAR &L
REEEHERI  ABZ
PAEZREEFI  ZE2HER
RIESEAIFEE) - [=
BRRABIFEI - RAH
Bl AELELZE RRE
W REREEERT AR
BITRE -

BB

= A IN/NIST N - s
RREZEE AR R
BB HEE T1E - 3% 52024 F
Eh¥SHELZRKSE
MY 7BEEREERE &
BEOSIHESIERIE - A ¥
WS HYEE B E IR R R AR TR
EEARARAE  FEEA
DGEITIR METEZ - T R
BEUME T1E-HEES
SRR & 3 - s b IR ES
B k2023 F B RIE BT
BB IR S TBNIEREEE

Safety management

During the Period, the Company improved the
control of safety production management
objectives and indicators, formulated and
implemented the “Three-Year Action Plan for
Conducting Safety Production”, strengthened
the implementation of the safety production
responsibility system. The Company regularly
carried out safety inspections and hidden
dangers investigation, supervised the
implementation of hidden dangers rectification,
strengthened safety production education and
training. The Company organised specialised
safety production training sessions, a dual-
promotion month for safety and environmental
protection, and training for “Three Categories of
Key Personnel”. During the Period, there was
no safety and environmental protection
accidents, and the overall operation of the
Company's safety production situation was
under control.

Risk control

During the Period, the Company continuously
strengthened risk management prevention and
control. The Company conducted
comprehensive risk assessments at all levels,
identifying 5 key corporate risks for focused
control in 2024 and establishing 7 priority
control risks with 25 monitoring thresholds.
Meanwhile, the Company strictly implemented
the monthly and quarterly monitoring
requirements for the established priority control
risks, tracking and providing early warnings
while ensuring proper reporting of risk events.
The Company continued to improve internal
control management, strengthen internal
supervision, and completed the rectification of
5 internal control defects identified in the
internal control self-evaluation in 2023.
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FINANCIAL ANALYSIS

As at 30 June 2024, the Group’s total assets amounted to
RMB1,003,258,677.86 representing an increase of 0.75%
from RMB995,768,004.39 as at the end of last year, of
which the total non-current assets amounted to
RMB239,019,897.42, accounting for 23.82% of the total
assets and representing a decrease of 2.57% from
RMB245,322,885.31 as at the end of last year.

As at 30 June 2024, the Group's total current assets
amounted to approximately RMB764,238,780.44,
accounting for 76.18% of total assets and representing an
increase of 1.84% from RMB750,445,119.08 as at the end of
last year. The net cash flows from operating activities of the
Group for the Period amounted to RMB103,007,492.33,
while the net cash flows from operating activities for the
corresponding period last year amounted to RMB-
50,029,852.32, representing an increase of 305.89%.

As at 30 June 2024, the Group’s bank balances and cash
(including deposits with encumbrance) amounted to
RMB472,771,617.31, representing an increase of 26.54%
from RMB373,607,624.23 as at the end of last year.

As at 30 June 2024, the Group's total liabilities amounted to
RMB136,976,152.11 (as at 31 December 2023:
RMB130,693,326.04). The liability-to-total-asset ratio was
13.65%, representing an increase of 0.53% as compared
with 13.12% as at the end of last year. Bank and other loans
due within one year amounted to RMB459,594.28.

During the Period, the Group did not have other fund-
raising activities.

During the Period, the Group’'s selling expenses,
administrative expenses, research and development costs
and finance costs amounted to RMB2,608,259.24,
RMB20,601,215.58, RMB6,797,216.90 and RMB-
3,547,075.06, respectively, representing an increase of
14.72%, a decrease of 35.88%, an increase of 43.02% and a
decrease in interest income of RMB2,628,060.53 from
RMB2,273,531.19, RMB32,127,316.45, RMB4,752,554.74 and
RMB-5,785,782.36 for the corresponding period last year,
respectively.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED
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During the Period, the average gross profit margin of the
Group was 19.70%, representing a decrease of 4.96% from
24.66% for the corresponding period last year.

1. Analysis of liquidity
As at 30 June 2024, the Group’s current ratio and
quick ratio (total current assets less inventory,
advances paid and other current assets, then divided
by total current liabilities) were approximately 9.54
and approximately 8.36, respectively.

2.  Analysis of financial resources
As at 30 June 2024, the Group's long-term borrowings
amounted to RMBA4,288,140.10. As the Group’s bank
deposits and cash amounted to RMB472,771,617.31,
the Group had low exposure to short term solvency
risk.

3. Capital structure of the Group

The Group's capital resources are derived from bank
loans and proceeds from the issuance of shares by
the Company. To ensure reasonable utilisation of its
capital, the Group has established a stringent and
sound financial management system. During the
Period, no inappropriate conduct, such as default in
repayment of due debts and failure of performance
of due obligations, was noted.

In the future, the Group will strengthen the control
and management of funds so that they can be fully
utilised under normal production and operation.

4. Contingent liabilities
As at 30 June 2024, the Group had no contingent
liabilities (31 December 2023: Nil).
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(IV) BUSINESS OUTLOOK
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In the second half of 2024, the Company will seize the
opportunity under the guidance of the Board to invest most
of its resources in attaining business growth by reducing
costs while increasing efficiency as well as optimising and

improving internal control, thereby striving for the
accomplishment of various business goals.
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Operating situation and measures taken

Cable fibers business

In the face of a challenging market environment
characterised by the oversupply in the optical
fibre market and declining fibre prices, the
Company has implemented several strategies.
First, the Company has focused on improving
production management and equipment
maintenance to ensure normal operation of
production lines in the second half of the year,
minimising downtime and production
stoppages. Second, the Company will maintain
relationships with traditional customers,
exploring their new needs, developing new
clients, and selectively participating in market
competition. Third, the Company will increase
its effort to promote high value-added products
and actively expanding into overseas markets.
Fourth, the Company will optimise production
processes for new products, improve yield rate,
and strive to secure signed orders.

Cable business

The Company accelerated the research and
development progress of new products,
integrated the new products of optoelectronic
business and cable component business to
expand the cable product portfolio and
establish batch production capabilities for these
new items. The Company continuously
strengthened process innovation, strengthened
qguality control, and ensured the smooth
delivery of products. The Company actively
expands its market presence and increases its
market share, while persistently working
towards the inclusion in the list of qualified
suppliers of target rail transit cable supporting
units.
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Optoelectronic business

The Company actively followed up on customer
needs, carried out new product promotion, with
a focus on advancing product replacements
and upgrades for multiple items to secure
orders. The Company accelerated the progress
of the research & development of products
such as fiber optic rings, wavelength division
multiplexers, optical module. The Company
conducts product trials and tests, continuously
adjusting and improving based on test results
to achieve iterative optimization and enhance
the core competitiveness of products based on
the results of product test.

Cable component business

The Company strengthened the efforts in
market expansion, centering on securing new
orders from existing customers while actively
developing new customer base. The Company
increased the research and development efforts
of new products and carried out higher-
frequency semi-rigid cable assembly technology
research. The Company implemented quality
improvement and efficiency enhancement
initiatives, and completed the design,
production and application of testing tooling.

T NERHRERE 13
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Management improvement

1.

Construction of the Party working group

The Company adhered to the leadership of
party building, promoted the integration of party
building and business operations, continued to
carry out distinctive projects at various level,
and fully completed the annual key goals and
tasks. The Company continued to deepen the
party building brand, innovating methods and
approaches in party work. In implementing
party building responsibilities, the Company
continues to focus on solidifying accountability.
Leadership team members strictly fulfill their
“dual responsibilities in one post”, conducting
in-depth research at each liaison point to
ensure party-building work and business
operations are planned, deployed, and
implemented in tandem.

The Company continuously strengthened the
construction of trade union, and carried out the
application for the star rating of grass-roots
trade union. The Company organised reading
activities, special lectures, psychological
lectures and other activities to enhance the
cultural identity and sense of belonging of
employees; The Company conducted various
welfare activities on a regular basis to improve
the welfare and well-being of employees. The
Company carried out on-the-job training,
improved the delivery ability of products, and
enhanced the overall quality and business skills
of employees.
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Human resource management

The Company solidly carried out management
services of human resource oriented towards
“Attracting Talents, Strengthening Training, and
Providing good services”. The Company
continued to optimise the salary system,
adjusting the salary structures and enhancing
the application of performance appraisal. The
Company develops reasonable plans for total
salary allocation and performance-based
reward distribution. The Company strengthened
the talent pipeline and increased the intensity
of talent training. The Company actively
launched training of business skills and
corporate culture to support employees in
achieving self-growth.

Financial management

The Company strengthened internal
management, continued to promote the
construction of a financial shared service
platform, and improved the overall efficiency of
financial operations. The Company consolidated
contract foundation management,
implementing effective monitoring of contract
fulfillment to improve contract management
efficiency. The Company continued to promote
the reduction of the accounts receivable and
inventory to improve asset quality.

Assets management

The Company strengthened the management
of fixed assets, promoted the investment,
inventory and disposal of fixed assets in an
orderly manner. The Company strictly
implemented the fixed asset investment plan
according to schedule. The Company is
conducting annual fixed asset inventory checks
and completing the application for the 2024
asset retirement plan.

T NERHRERE 15
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Supply chain management

The Company continued to improve the supply
chain management system, enhancing the
integrated supply chain support capabilities.
The Company focuses on leveraging planning
management as a key tool for core business
output, strengthening the rigidity of planning
management to fully ensure the completion of
scientific research and production tasks.
Through the comprehensive coordination,
monitoring, and support of supply chain
management, the Company will consolidate the
material support foundation for the delivery of
tasks throughout the year and strive to ensure
the smooth delivery of orders.

Quality management

Based on the annual quality work planning, the
Company promoted the implementation of
quality control standards and quantitative
assessment, improved the execution capacity
oriented towards problem, development and
result, supported and safeguarded the industry
and scientific research work. The Company
completed the internal audit of management
system, management review, special project
supervision and inspection (including
outsourced suppliers). Based on product
planning and market demand, the Company will
plan and organise the acquisition of new
qgualifications. The Company will ensure
successful passage of GB quality system and 3C
product certification supervisory audits.
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Construction of informatisation work

The Company conducts comprehensive user
research and collaborates with affiliated unites
to complete the development of project
management software. In coordination with the
ERP system construction, the Company
improves the quality of basic data and finalising
the construction plan. The Company actively
promotes the implementation phase of the
digital application “cockpit”. The Company is
initiating the trial operation of the ERP system,
and is facilitating its smooth transition from trial
operation to formal operation.

Safety management

The Company strengthened safety training to
enhance safety quality, completed the
dangerous work position directory and practical
training as part of the three-year action plan for
fundamental safety production improvement.
The Company strengthened supervision and
inspection, maintained regular control
measures, and completed the special
rectification of the ageing of electrical circuits of
the old equipment in use. The Company
launched special activities during the Fire Safety
Month and completed the self-assessment for
achieving the three-level work safety
standardisation certification.

Risk control

The Company cultivated risk prevention
awareness and compliance-based management
capabilities among cadres and employees,
maintaining a bottom line of preventing major
risks. The Company continued to carry out the
risk assessment, risk monitoring and alerting,
risk event handling and follow-up monitoring,
and strengthened the construction of risk
information system. The Company established
a "Big Supervision and Big Risk Control” system,
coordinating the integration and efficient
operation of various supervisory systems. The
Company improved the sharing system and
mechanism of information, resources,
manpower, and means to enhance supervisory
effectiveness and preventive capabilities, fully
leveraging the role of the “three lines of
defense”.

T NERHRERE 17
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OVERDUE TIME DEPOSITS

As at 30 June 2024, the Group did not have any other deposit and
trust deposit with non-banking financial institutions nor time
deposits that cannot be recovered on maturity.

INCOME TAX

Chengdu SEI Optical Fiber Co., Ltd. (“Chengdu SEI"), a subsidiary
of the Company, obtained the High-tech Enterprise Certificate
again on 16 October 2023, jointly issued by the Science &
Technology Department of Sichuan Province, the Sichuan
Provincial Finance Department and the Sichuan Provincial Tax
Service, State Taxation Administration, with a validity period of
three years. The certificate number is GR202351002814. The
enterprise income tax will be paid at a reduced tax rate of 15%
from 2023 to 2025.

PLEDGE OF ASSETS
As at 30 June 2024, no asset has been pledged by the Group as
security for bank loans (31 December 2023: Nil).

RISK MANAGEMENT

The Group adheres to the principle that risk management must
be in line with its overall business strategies and serve the
Group's strategic concept while strengthening the risk
classification and identification management and taking risk
management as its daily routine. The Group’s risk management
targets to seek appropriate balance between the risks and
benefits and minimise the effects of the risks on the Group's
financial performance and maximise the interests of the
shareholders and other equity investors. Based on such
objectives, the Group’s risk management policies are established
to identify and analyse the risks faced by the Group, to set
appropriate risk limits and controls, and to monitor and control
risks within a stipulated range in a timely and reliable manner.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED
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“Two Funds” management risk

The Group's management risk of “Two Funds” refers to the
risk of bad debts due to the long ageing of accounts
receivable and unreasonable inventory reserves, resulting
in excessive inventory. The Group will improve the accounts
receivable management system and inventory
management system; regularly settle accounts receivable;
collect accounts receivable through various means and
recover accounts receivable by legal means when
necessary; maintain regular reconciliation traceability,
promote accelerated recovery, revitalize existing assets,
accelerate capital flow, and reduce the risk of bad debt
losses; set up safety inventory reasonably, closely monitor
the actual inventory quantity and production plan
arrangement, and avoid excessive inventory through timely
procurement and appropriate increase in procurement
frequency.

Health, safety and environmental risks

Health and safety risks faced by the Group refer to the
occurrence of major casualties and safety accidents, and
the occurrence of new occupational diseases,;
environmental pollution risk accidents; dedicated safety
management personnel are not in place. The Group will
strengthen production safety management and establish a
production safety standardisation system; carry out
standardisation and compliance construction; implement
hidden danger investigation and rectification; assign
sufficient safety management personnel in accordance
with relevant requirements.

Quality risk

The Group is exposed to quality risks arising from product
quality fines and claims from customers due to quality
issues. The Group will strengthen the business knowledge
training for operational positions to continuously improve
the professional quality and ability of employees,;
strengthen the communication with customers’ quality and
process field on-site personnel and gather feedback on
actual application environment to fully understand
customer needs; analyse and deal with quality issues in a
timely manner and take corrective and improvement
measures; strengthen process discipline inspection and
quality target assessment; enhance customer relationship,
resolving quality issues through after-sales services, with
the goal of reducing product returns.

T NERHRERE 19
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4. Human resources risk

The human resources risk faced by the Group refers to the
weakness of the research and development technology
team and the lack of technology leaders. The Group will
formulated the annual recruitment plan based on the
overall strategic planning of the Company and the actual
needs of business. The Company will increase its efforts to
attract talents and supplement the missing personnel
through campus recruitment and social recruitment
channels.

5. Production management risk

The production management risk faced by the Group refers
to the high production cost with incomplete product
specifications. The Group will enhance its product
qualification ratio while increasing its production. The
Group will precisely align its products with target users and
understand their needs in order to expand the market
share.

STAFF AND REMUNERATION POLICY OF THE GROUP
As at 30 June 2024, the Group had 415 (as at 31 December 2023:
442) employees. For the six months ended 30 June 2024, the
remuneration for employees was RMB30,607,471.88 (the
corresponding period of 2023: RMB25,893,484.70).

The Group determines the remuneration of its employees based
on their performance, experience and prevailing industry
practices. Other benefits offered to the employees include
retirement benefits plans, medical benefits plans and housing
fund plans. The Group also provides technical trainings to its
employees.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED
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SHAREHOLDINGS OF SHAREHOLDERS AND CHANGE
OF SHARE CAPITAL STRUCTURE

Share capital structure

During the Period, the Company did not make any
arrangements for bonus issue, placing or increase of
shares or offering of any new shares of the Company. On 5
February 2024, Chengdu Siwi Electronic Co., Ltd.(A% BP0 &
B F B BR A7) has entered into an equity transfer
agreement with Chengdu Siwi High-Tech Industrial Co, Ltd.
(P EB U B = B E # B B BR 2 A]) , pursuant to which
Chengdu Siwi Electronic Co., Ltd. has agreed to transfer
136,000,000 shares of the Company (i.e. 34% of equity
interest in the Company) to Chengdu Siwi High-Tech
Industrial Co, Ltd. at nil consideration. The total issued
share capital of the Company remained at RMB400,000,000
divided into 400,000,000 shares with a nominal value of
RMB1.00 each, comprising 240,000,000 domestic state-
owned legal person shares and 160,000,000 overseas
issued shares (“H Shares”), representing 60% and 40% of
the issued share capital of the Company, respectively.

Shareholdings of substantial shareholders

As at 30 June 2024, Chengdu SIWI High-Tech Industrial Co,
Ltd. (A #B /U &L = B 5 & % B A R 2 7])held 136,000,000
state-owned legal person shares, representing 34% of the
issued share capital of the Company; Chengdu Siwi
Electronic Co., Ltd. (B #B M & F B R 2 &) held
104,000,000 state-owned legal person shares, representing
26% of the issued share capital of the Company. As at 30
June 2024, HKSCC Nominees Limited (“HKSCC", holding
shares of the Company on behalf of various clients) held
157,806,999H Shares, representing 39.45% of the issued
share capital of the Company.

During the Period, the Board was not aware of any person
holding any interests or short positions in shares and
underlying shares of the Company which are required to be
disclosed pursuant to the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO"). As
shown in the register of substantial shareholders of the
Company maintained under Section 336 of the SFO, the
Company has been notified by shareholders holding 5% or
more of the interests in the Company's issued H Shares,
that these are interests other than those held by the
directors (the “Directors”), supervisors (the “Supervisors”)
or the chief executive of the Company which have already
been disclosed.
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CCASS participants

As indicated by HKSCC, as at 30 June 2024, the Central
Clearing and Settlement System (“CCASS”) participants
holding 5% or more of the H Shares of the Company are
shown as follows:

R-ZB-WNFERA=1+H
As at 30 June 2024
HE 81T
BERAFDHE
Percentage of
total issued
share capital

BFR#E FHHRESH

Number of Percentage of

Shares held H Shares

BB LBESRT The Hongkong and Shanghai
BRAR Banking Corporation Limited 24,661,000 15.41% 6.17%
FEREIFR 7 %5 AR A 7 BOCI Securities Limited 12,380,000 7.73% 3.10%
ZEEEES (%)  Essence International
BR AR Securities (Hong Kong)
Limited 9,558,000 5.97% 2.39%
BiEESEBBMR AT Interactive Brokers Hong
Kong Limited 8,110,000 5.06% 2.03%
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Save as disclosed above, as at 30 June 2024, the Company
was not aware of any other equity interests which are
required to be disclosed pursuant to the SFO. The Board
was not aware of any person holding, directly or indirectly,
5% or more of the interests in the H Shares of the
Company.

Shareholdings of Directors and Supervisors

As at 30 June 2024, none of the Directors, Supervisors or
the chief executive of the Company had any interests and
short positions in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of the SFO) recorded in
the register as required under Section 352 of the SFO or
which were otherwise required to be notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix C3 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on
the Stock Exchange.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED
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o Sufficient public float
According to public information available to the Company
and to the best knowledge of each Director, the Company
confirmed that a sufficient public float was maintained
during the Period and as at the date of this report.

o Purchase, sale or redemption of listed securities of
the Company
During the Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

o Convertible securities, share options, warrants or
relevant entitlements
During the Period, the Company did not issue any
convertible securities, share options, warrants or relevant
entitlements.

MATERIAL ACQUISITIONS AND DISPOSAL

Save as disclosed in this report, the Group did not have any
material acquisitions and disposals of subsidiaries, associates or
joint ventures during the Period

FOREIGN EXCHANGE EXPOSURE

The Group mainly operates in the PRC with most of the
transactions settled in Renminbi. The Group undertook certain
transactions in foreign currency (mainly in US Dollar and Euro).

During the Period, the Group did not conduct any hedging activity
against foreign currency risk. The management manages the
currency risk closely by taking into consideration the scale of
foreign currency transactions and foreign currency assets and
liabilities of the Company to minimize the risk of foreign exchange
exposure.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2024 (no interim
dividend was paid for the six months ended 30 June 2023).

AUDIT COMMITTEE

At present, the members of the audit committee of the Board of
the Company (the “"Audit Committee”) are Ms. Fu Wenjie
(Chairman), Mr. Zhong Qishui and Mr. Xue Shujin, and all of them
are independent non-executive Directors.

The Audit Committee is primarily responsible for the internal
control and financial review and reporting matters of the
Company and making recommendation to the Board on the
appointment and/or removal of external auditors. The Audit
Committee has reviewed the Group’s unaudited interim
consolidated financial statements and interim results for the six
months ended 30 June 2024. The Audit Committee considers that
the unaudited interim consolidated financial statements and
interim results for the six months ended 30 June 2024 have
complied with the requirements of applicable accounting
standards and laws and adequate disclosures have been made.

EVENT AFTER THE REPORTING PERIOD

The Board is not aware of any other significant events requiring
disclosure that have taken place subsequent to 30 June 2024 and
up to the date of this report.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED
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CORPORATE GOVERNANCE CODE

The Company concurs that the value and importance of good
corporate governance will help enhance its corporate
performance and accountability. The Company regularly reviews
its corporate governance to ensure its continuous compliance
with the Corporate Governance Code.

The Board considers that the Company has complied with the
code provisions set out in the Corporate Governance Code
during the period from 1 January 2024 to 30 June 2024 as stated
in Appendix C1 to the Listing Rules of the Stock Exchange during
the Period.

COMPLIANCE WITH THE MODEL CODE

During the Period, the Company had adopted the Model Code as
set out in Appendix C3 to the Listing Rules as the code of conduct
regarding securities transactions by the Directors and
Supervisors.

Having made specific enquiries, the Board is pleased to report
that all Directors and Supervisors have confirmed that they have
complied with the Model Code during the Period.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT ON THE
WEBSITES OF THE STOCK EXCHANGE AND THE
COMPANY

This interim results announcement is published on the websites
of the Stock Exchange (http://www.hkexnews.hk) and the
company (http://www.cdc.com.cn). The 2024 interim report of
the Company will be sent to the shareholders of the Company
and will be available for inspection at the above websites in due
course.

T NERHRERE
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Current Assets:

Cash and bank balance
Financial assets held for trading
Derivative financial asset

Notes receivable

Account receivable

Receivable financing

Advances paid

Other receivables

Inventories

contract Assets

Assets held for sale
Non-current assets due within one year
Other current assets

Total Current Assets

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Chengdu SIWI Science and Technology Company Limited

(BRI SREMHRARKT)

(Amounts in Renminbi, unless otherwise stated)

HEE
Section V

TR Note 1

ENote 2
EENote 3
FEENote 4
FENote 5
FENote 6
EENote 7

FFENote 8

MR EE
Closing balance

472,771,617.31

49,803,161.31
103,166,163.83
42,456,117.61
3,892,335.26
1,908,713.64
90,240,671.48

764,238,780.44

FEEIRERE
Opening balance

373,607,624.23

95,179,226.19
125,202,788.78
41,011,605.83
11,336,285.41
3,683,228.72
99,779,109.17

645,250.75

750,445,119.08




BHEERER
CONSOLIDATED BALANCE SHEET

202456 A30H As at 30 June 2024
BWEREN - KB FEIHR RO BR A A Chengdu SIWI Science and Technology Company Limited

(BRERDTRAMN - BB AARET)
(Amounts in Renminbi, unless otherwise stated)

Kz HIREAEE L HEIRERE
Assets Section V. Closing balance Opening balance
FREEE: Non-current Assets:
ERIRE Debt investments
HinERRE Other debt investments
KB Long-term accounts receivable
RERERE Long-term equity investments HEENote9  28,490,316.27 29,661,449.35
HitEm TARE Other equity instrument investments
HiEngemiE Other non-current financial assets
BREMRIE Investment Property HAENote 10  63,604,802.93 66,012,849.35
BEEE Fixed assets FENote 11 110,410,030.57 111,882,697.85
EETRE Construction in process = Note 12 2,485,133.95 3,213,801.20
HEHENEE Productive biological assets
BREE 0ilggas assets
CREEE Right-of-Use assets
BVAE Intangible assets TENote 13 31,193,227.89 30,720,442.21
FEI Capitalised R&D expenses
BE Goodwill
REGEER Long-term deferred expenses FEENote 14 2,649,660.15 1,972,185.95
ERFMEREE Deferred income tax assets i Note 15
HibEne g e Other non-current assets FENote 16 186,725.66 1,859,459.40
kRBEEST Total Non-current Assets 239,019,897.42 245,322,885.31
BEEAG Total Assets 1,003,258,677.86 995,768,004.39

(BB EHRER T A B RERVAK D) (The notes to the financial statements attached hereto form an
integral part of the consolidated financial statements)
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Liabilities and equity

Current Liabilities:
Short-term borrowings
Financial liabilities held for trading
Derivative financial liabilities
Notes payable
Accounts payable
Advances received
Contract liabilities
Employee benefits payable
Taxes and rates payable
Other payables
Liabilities held for sale

Non-current liabilities due within one year

Other current liabilities

Total Current Liabilities

Non-current Liabilities:
Long-term borrowings
Bonds payable
Including: Preferred shares

perpetual bonds
Lease Liabilities
Long-term accounts payable

Long-term employee benefits payable

Provisions

Deferred income

Deferred tax liabilities
Other non-current liabilities

Total Non-current Liabilities

Total Liabilities

BERTU BB A B PR A

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Chengdu SIWI Science and Technology Company Limited

(BRBRITRIN - 2REMHARARKT)

(Amounts in Renminbi, unless otherwise stated)

i
Section V

ENote 17
T Note 18
FENote 19
FEENote 20
FEENote 21
A Note 22

7 Note 23
2 Note 24

7 Note 25

T Note 26

S Note 27

MR
Closing balance

FHERRE
Opening balance

45,523,072.16 28,233,898.59
591,783.45 559,155.80
1,869,235.06 820,726.09
11,476,113.06 11,521,445.23
3,456,384.74 1,415,396.76
15,586,720.17 18017,381.92
459,594.28 471,441 50
(114825545 3,788,699.64
80,112,158.37 67,828,145.53
3,828,545.82 1,162,957.17
9,194,230.22 13550,155.94
43,841,217.70 45,152,067.40
56,863,993.74 62,865,180.51
136,976,15211  130,693,326.04




BHEERER
CONSOLIDATED BALANCE SHEET

202456 A30H As at 30 June 2024
BWEREN - KB FEIHR RO BR A A Chengdu SIWI Science and Technology Company Limited

(BRERDTRAMN - BB AARET)
(Amounts in Renminbi, unless otherwise stated)

HEE BARBRE FHERBE
AENRRER Liabilities and equity Section V  Closing balance  Opening halance
RREER Oowners' Equity:
A Share capital 1 Note 28 400,000,000.00 400,000,000.00
HiigmTA Other equity instruments
He: B5ER Including: Preferred shares
KEE perpetual bonds
BADE Capital reserves TENote29  641,928,122.08 641,928,122.08
B EFER Less: Treasury stock
Hinkra e Other Comprehensive Income
B Special reserves FENote 30 685,034.13 54,983.07
RBL/HE Surplus reserves #ENote 31 8,726,923.61 8,726,923.61
RO EFE Retained eamings iHENote32 -271,798,320.16  -274,062,703.01
RERBLARRRERSH Total equity attributable to the
parent company 779,541,759.66 776,647,325.75
LHURRES Non-controlling interest _86,740,766.09 8842735260
REEE A Total Owners' Equity 866,282,525.75 865,074,678.35
BEARRESA Total Liabilities and Owners' Equity 1,003,258,677.86 995,768,004.39

(&M SRR T AT BHRENAKID) (The notes to the financial statements attached hereto form an
integral part of the consolidated financial statements)

T NERHRERE 290
INTERIM REPORT 2024



BOERE R
CONSOLIDATED INCOME STATEMENT

2024%1-6 A For the year ended 30 June 2024
B - KA EIR R FR A Al Chengdu SIWI Science and Technology Company Limited

(BRI S BEMEAARET)
(Amounts in Renminbi, unless otherwise stated)

rHEHE rHe®
HEFE Current period Preceding period
Section V cumulative comparative
—BEARA I. Total operating Revenue FEENote 33 143,945,328.65 156,171,066.88
B EEKA Less: Cost of sales FENote 33 115,584,432.92 117,657,655.83
e RMm Tax and surcharge #ENote 34 3,859,764.57 4,303,125.19
HEBH Marketing expenses FEENote 35 2,608,259.24 2.273,531.19
EREH Administration expenses FENote36  20,601,215.58 32,127,316.45
HEER R&D expenses T Note 37 6,797,216.90 4,752,554.74
NHER Financial costs HdENote3s  -3,547,075.06 -5,785,782.36
He FSER Including: Interest expenses 34,368.28 36,655.07
FEHA Interest income 3,493,378.70 6,121,439.23
e e Add: Other income #ENote 39 1,460,797.34 1,328,460.24
BB E Investment income (or less: 10ss)
(BRUAT-1573E51) FAENoted0  -1,171,133.08 -914,507.35
He: HE R EN Including: Investments income from
RELENRE joint ventures and
e associates -1,171,133.08 -914,507.35
BB 28 Gains from derecognition
FREEKRILER of financial assets at
Wegs amortized cost
Fii D E B Net open hedge income
(BEDAT-J5ET) (or less: loss)
AREEEHE Gain on changes in fair value
(BRIAT-]573E51) (or less: loss)
ERRERX Credit impairment loss
(BRUAT-1573E51) (or less: loss) # % Note 41 627,525.63 -623,308.08
BEREERE Assets impairment loss
(BEDAT-J5ET) (or less: loss)
BEREWSR Gains on assets disposal
(BRIAT-] 573851 (or less: loss) FENote 42 1,516,660.83
- EEREOBERUI-15E5) 1. Operating Profit (or less: loss) 475,365.22 633,310.65
me:gEMRA Add: Non-operating revenue FHNote 43 16,368.52 121,339.85
R S Less: Non-operating expenditures FENote 44 11,767.11 115,474.58

30 BERTU BB A B PR A
CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED




BOFRER
CONSOLIDATED INCOME STATEMENT

202441-6 A For the year ended 30 June 2024
BWEREN - KB FEIHR RO BR A A Chengdu SIWI Science and Technology Company Limited

(BRI S BEMEAARET)
(Amounts in Renminbi, unless otherwise stated)

rHEH LHeE
% Current period  Preceding period
Section V cumulative comparative

FIBAEE (BIRAELI-13E . Profit before tax (or less: loss)

b= l)) 479,966.63 639,175.92
SR ER Less: Income tax EBNoess
9 SRRE CREEU-15RET]) V. Net profit (or less: net loss) 479,966.63 639,175.92

Hep: {—36 TR EE M5 Including: Net profit realized by the
AHAEAHNERMNFNE merged party under common control

before the merger
(—) REEREEDE ()  Categorized by continuity of
operations
1. HELEIFECEES 1. Net profit from continuing
BIAT-J5RE) operations (or less: l0ss) 479,966.63 639,175.92
2. BIEREFENEFE 2. Net profit from discontinued
BIAT-15%3E51) operations (or less: 0ss)
(Z) BRFBEREENE (I} Categorized by the portion of equity
ownership
1. BERELRMEER 1. Net profit attributable to owners
EFE CFE B of parent company
[-15%4E751) (or less: loss) 2,264,382.85 -2,453,057.48
2. LERRBER(FER 2. Net profit attributed to
PAT-1573831)) non-controlling shareholders
(or less: loss) -1,784,416.22 3,092,233.40

T NERHRERE 31
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BOERE R
CONSOLIDATED INCOME STATEMENT

20244E1-6 7 For the year ended 30 June 2024

BEREN - KB FEIHR RGO BR A A Chengdu SIWI Science and Technology Company Limited

(BRI S BEMEAARET)
(Amounts in Renminbi, unless otherwise stated)

I HGRARENHREEE

bS]
Current period
cumulative

g
Section V

V. Other comprehensive income

LHSE
Preceding period
comparative

after tax 2,506,371.00
BERELARMEENEM Items attributable to the
BANBHBRTE owners of the parent company 2,506,371.00
(-) FREFEEBRNHML () Not to be reclassified
Gals subsequently to profit and loss 2,506,371.00
1. ENMFTELEEHE 1. Changes in remeasurement on
HTEFEEE the net defined benefit plan
2. BmAETTacBEEmn 2. Items under equity method that
Hibir e e will not be reclassified to
profit and loss
3 HMERIARE 3. Changes in fair value of other
AREEE equity instrument investments 2,506,371.00

4 HEEFERRER 4. Changes in fair value of own
AREEED credit risk
5 Hftr 5. Others

(D) RESRERENEMGS

() To be reclassified

K& subsequently to profit and loss
1. BRZETAIEERM 1. Items under equity method that
Hikra e may be reclassified to profit

2. HttERRELREE

=

32

BERTU BB A B PR A
CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED
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BOFRER
CONSOLIDATED INCOME STATEMENT

202441-6 A For the year ended 30 June 2024
BWEREN - KB FEIHR RO BR A A Chengdu SIWI Science and Technology Company Limited

(BRI S BEMEAARET)
(Amounts in Renminbi, unless otherwise stated)

KEEHE e
g Current period  Preceding period
Section V cumulative comparative
3. SRMEEENHHA 3. Profit or loss from reclassification
Hir A am e of financial assets into other
comprehensive income
4 HMEREEREEH 4. Provision for credit impairment
AEEE of other debt investments
5. BensEEHRE 5. Cash flow hedging reserve
6. INEHBREMEEE 6. Differences on translation of
foreign currency financial
statements
BERLVERRNWEMEGE Items attributable to non-
WEnBEFE controlling shareholders
N REREEE VI. Total comprehensive income 479,966.63 3,145,546.92
FERSLBMAER ltems attributable to the owners of the
RARkEEE parent company 2,264,382.85 53,313.52
BERDEREH ltems attributable to non-controlling
GEWEBE shareholders -1,784,416.22 3,092,233.40
t - sk VII. Earning per share(EPS)
(—) Exgklks () Basic EPS (yuan per share) 0.0057 -001
(Z) WESRKE (I) Diluted EPS (yuan per share) 0.0057 -0.01

(& BT BF 5 e R BT s R BT S SR R BV AR K BE 9) (The notes to the financial statements attached are an integral
part of the consolidated financial statements)
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EHRERER
CONSOLIDATED CASH FLOW STATEMENT

2024%1-6 A For the year ended 30 June 2024
B - KA EIR R FR A Al Chengdu SIWI Science and Technology Company Limited

(BRI S BEMEAARET)
(Amounts in Renminbi, unless otherwise stated)

bS] e
HEFE Current period Preceding period
Section V cumulative comparative
- BETHELEMBEESHKE: 1 Cash flows from operating activities:
HERM  RELHERIINES  Cashreceipts from sales of goods or
rendering of services 216,991,154.18 118,926,051.28
WENTERE Receipts of tax refund 3,656.63
el bt yr =gl Other cash receipts related to operating
Be activities 7 Note 46 11,543,663.06 38,910,830.27
BEEBHREMANG Subtotal of cash inflows from
operating activities 228,534,817.24 157,840,538.18

BERT ESLKIMHIESL  Cashpayment for goods purchased

and service received 69,883,512.25 124,109,420.60
AR IR AR T Cash paid to and on behalf of employees
Be 29,947,858.87 56,702,055.34
SHNSERE Cash payments for taxes and rates 6,588,758.65 7,821,286.86
THEMELEEHEERN Other cash payments related to
RBe operating activities ENoted6  19,107,195.14 19,237,627.70
LEEHRE T/ Subtotal of cash outflows from
operating activities 125,527,324.91 207,870,390.50

CETHELNRASRETE Net cash flows from operating
activities 103,007,492.33 -50,029,852.32

34 BERTU BB A B PR A
CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED
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EHBRERER
CONSOLIDATED CASH FLOW STATEMENT

202441-6 A For the year ended 30 June 2024
BWEREN - KB FEIHR RO BR A A Chengdu SIWI Science and Technology Company Limited

(BRI S BEMEAARET)
(Amounts in Renminbi, unless otherwise stated)

KEEHE e
g Current period  Preceding period
Section V cumulative comparative
Z-REFHEANESRE: 1. Cash flows from investment
activities:
W B E B € Cash receipts from withdrawal of
investments 3,920,000.00
NEREREREMRE Cash receipts from investment income
REETEE BVEEN Net cash receipts from the disposal of
HihRHEERE MRS FE fixed assets, intangible assets and
other long-term assets 2,010,000.00
BETRARIRAEMELEN Net cash receipts from the disposal of
WEIME S FE subsidiaries & other business unites
WS H fh B3 B R B A M Other cash receipts related to investing
Be activities
BREEZBHREMANG Subtotal of cash inflows from
investing activities 2,010,000.00 3,920,000.00
ERETEE BREEN Cash payments for the acquisition of
HRBEEZANRE fixed assets, intangible assets and
other long-term assets 5,503,304.26 2,066,135.68
BESHME S Cash payments for investments
BEFRARIREMEREN Net cash payments for the acquisition of
SHMESFE subsidiaries & other business units
Y EMEREEHEEN Other cash payment related to investing
Be activities
BEZHRS T/ Subtotal of cash outflows from
investing activities 5,503,304.26 2,066,135.68

RETHELMNESREFE Net cash flows from investing
activities -3,493,304.26 1,853,864.32
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EHRERER
CONSOLIDATED CASH FLOW STATEMENT

20244E1-6 7 For the year ended 30 June 2024
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Chengdu SIWI Science and Technology Company Limited

eREUHAARET)

(Amounts in Renminbi, unless otherwise stated)

AL
Current period
cumulative

iR
Section V

. Cash flows from financing activities:

Cash receipts from absorbing investments
Including: Cash received by subsidiaries
from non-controlling shareholders as
investments
Cash receipts from borrowings
Other cash receipts related to
financing activities
Subtotal of cash inflows from
financing activities

rHes
Preceding period
comparative

Cash payments for the repayment of
borrowings

Cash payments for distribution of
dividends or profits and for interest
expenses

236,145.68

34,368.28

224,065.77

36,655.07

Including: Cash paid by subsidiaries to
non-controlling shareholders as
dividend or profit

Other cash payments related to
financing activities

Subtotal of cash outflows from

financing activities 270,513.96

260,720.84

Net cash flows from financing

activities -270,513.96

-260,720.84

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED
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EHBRERER
CONSOLIDATED CASH FLOW STATEMENT

202441-6 A For the year ended 30 June 2024
BWEREN - KB FEIHR RO BR A A Chengdu SIWI Science and Technology Company Limited

(BRI S BEMEAARET)
(Amounts in Renminbi, unless otherwise stated)

rHEH LHeE
% Current period  Preceding period
Section V cumulative comparative

CERRBUBRESRBESEEY V. Effect of foreign exchange rate
i0F-7 changes on cash & cash
equivalents

T BHERBLEEYEEME V. Netincrease in cash and cash
equivalents 99,243,674.11 -48,436,708.84

mEBYEESRIEESEYWHE  Add: Opening balance of cash and
cash equivalents 373,527,943.20 479,183,690.14

N BREERBELEEWHE VI Closing balance of cash and
cash equivalents 472,771,617.31 430,746,981.30

(M R T R B HRERNEXEH) (The notes to the financial statements attached are an integral
part of the consolidated financial statements)
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CONSOLIDATED CHANGE IN EQUITY

202441-6 A For the year ended 30 June 2024
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BAREERAER
PARENT COMPANY BALANCE SHEET

202456 4308 As at 30 June 2024
BEREN - KB FEIHR RGO BR A A Chengdu SIWI Science and Technology Company Limited

(BRI S BEMEAARET)
(Amounts in Renminbi, unless otherwise stated)

BiE+ RS T HEIR AR
Section XVI  Closing balance Opening balance
REBEE: Current Assets:
EkEe Cash and bank balance 338,917,278.54 268,484,446.70
RHMEREE Financial assets held for trading
TEEREE Derivative financial asset
e Notes receivable 28,737,773.61 71,953,171.38
R AR R Account receivable F R Note 1 79,089,407.97 109,303,796.82
U FIERE Receivable financing 18,167,989.65 8,280,000.00
BN HE Advances paid 1,628,412.91 3,849,653.17
HA R Other receivables #ENote 2 1,807,426.22 3,083,526.87
RE Inventories 67,759,001.89 72,634,905.15
BREE Contract Assets
BAREEE Assets held for sale
—FRIEEERDEE Non-current assets due within one year
HitmEEE Other current assets 19,683.27
RBEES Total Current Assets 536,107,290.79 537,609,183.36
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BAREERER
PARENT COMPANY BALANCE SHEET

202456 A30H As at 30 June 2024
BWEREN - KB FEIHR RO BR A A Chengdu SIWI Science and Technology Company Limited

(BRI S BEMEAARET)
(Amounts in Renminbi, unless otherwise stated)

HigE -+~ HIREAEE T HERERE
Section XVI  Closing balance Opening balance
FREEE: Non-current Assets:
EREE Debt investments
HiERRE Other debt investments
KB Long-term accounts receivable
RERERE Long-term equity investments HENote3  132,010,402.77 133,181,535.85
HitEm TARE Other equity instrument investments
HiEngemiE Other non-current financial assets
REMRIE Investment Property 46,971,229.03 48,562,597.27
EFEE Fixed assets 43,838,177.51 42,275,622.68
EETRE Construction in process 2,485,133.95 3,213,801.20
HEHEMEE Productive biological assets
HREE 0ilggas assets
CREEE Right-of-Use assets
BVAE Intangible assets 19,153,080.56 18,519,752.16
HEIH Capitalised R&D expenses
HE Goodwill
ROGEER Long-term deferred expenses 1,173,066.83 970,191.79
BERFMEREE Deferred income tax assets
HibEnegE Other non-current assets 186,725.66 1,859,459.40
FRBEEST Total Non-current Assets 245,817,816.31 248,582,960.35
BEAG Total Assets 781,925,107.10 786,192,143.71

(B IR R W AV B REROAK L) (The notes to the financial statements attached hereto form an
integral part of the consolidated financial statements)

T NERHRERE 41
INTERIM REPORT 2024



BAREERAER
PARENT COMPANY BALANCE SHEET

202456 A30H As at 30 June 2024

BEREN - KB FEIHR RGO BR A A Chengdu SIWI Science and Technology Company Limited

(BRI BEMEAARET)
(Amounts in Renminbi, unless otherwise stated)

M+~ HARGE L HEARERE

BENRRERS

Liabilities and equity

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Closing balance

Opening balance

REBEE: Current Liabilities:
AR Short-term borrowings
XolemaE Financial liabilities held for trading
TEERAE Derivative financial liabilities
EREE Notes payable
FETIR SR Accounts payable 25,600,831.78 24.128,063.83
BKHIE Advances received 472,154.71 437,162.56
EREE Contract liabilities 839,323.50 473,281.70
& 11 B8 357 Employee benefits payable 9,607,333.44 10,099,507.27
ERHE Taxes and rates payable 2,030,845.86 4,096,456.53
HibENR Other payables 18,728,980.73 20,496,070.68
%ﬁﬁ BE Liabilities held for sale
—FERIEERDER Non-current liabilities due within one year 459,594.28 471,441 50
HitmEaE Other current liabilities 109,112.05 639,820.43
RBRES Total Current Liabilities 57,848,176.35 60,841,804.50
FRBEME: Non-current Liabilities:
REIER Long-term borrowings 3,828,545.82 4,162,957.17
ERES Bonds payable
He - BRR Including: Preferred shares
KERE perpetual bonds
MEBE Lease Liabilities
REENT Long-term accounts payable
REENETE N Long-term employee benefits payable 9,194,230.22 13,550,155.94
BirEE Provisions
B Deferred income
ELHMERAE Deferred tax liabilities
HiEraaE Other non-current liabilities
kREBEEE Total Non-current Liabilities 13,022,776.04 17,713,113.11
i Total Liabilities 70,870,952.39 78,554,917.61
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BAREERER
PARENT COMPANY BALANCE SHEET

202456 A30H As at 30 June 2024
BWEREN - KB FEIHR RO BR A A Chengdu SIWI Science and Technology Company Limited

(BRI S BEMEAARET)
(Amounts in Renminbi, unless otherwise stated)

Higt+x HIREAEE L HEIRERE
AENRRER Liabilities and equity Section XV Closing balance  Opening balance
RREER Oowners' Equity:
AR Share capital 400,000,000.00 400,000,000.00
HibganIA Other equity instruments
He: BER Including: Preferred shares
KEE perpetual bonds
BARE Capital reserves 571,115,356.14 571,115,356.14
o EFR Less: Treasury stock
Hibir e e Other Comprehensive Income
EERRE Special reserves 538,289.56 54,983.07
BHAR Surplus reserves 8,726,923.61 8,726,923.61
ROBFE Retained earnings -269,326,414.60 -272,260,036.72
REEZ A Total Owners' Equity 711,054,154.71 707,637,226.10
BENRRESAT Total Liabilities and Owners' Equity 781,925,107.10 786,192,143.71

(&M R R T AT BHRENAKID) (The notes to the financial statements attached hereto form an
integral part of the consolidated financial statements)
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SENGFIVEES
PARENT COMPANY INCOME STATEMENT

20244E1-6 7 For the year ended 30 June 2024

BEREN - KB FEIHR RGO BR A A Chengdu SIWI Science and Technology Company Limited
(RERIEBIN SEENHAARET)
(Amounts in Renminbi, unless otherwise stated)

bS]
Current period
cumulative

LHeE
Preceding period
comparative

i
Section Xvi

—EERA I. Total operating Revenue FFENote 4 67,726,689.48 51,341,286.93
B EEKA Less: Cost of sales HENoted  45,251,888.29 31,160,158.01
e RMm Tax and surcharge 2,813,459.11 3,029,372.09
HEER Marketing expenses 1,675,536.92 1,364,860.40
EREH Administration expenses 15,334,960.08 27,668,252.37
HEER R&D expenses 3,585,335.56 1,031,452.55
NHER Financial costs -2,822,829.77 -5,091,459.71
He FSER Including: Interest expenses 34,368.28 36,655.07
FEHA Interest income 2,765,340.06 5,418,098.21
e e Add: Other income 21,617.27 3,746.30
BB WE (BA -5 Investment income (or less: l0ss)
H51) FENote5  -1,171,133.08 -914,507.35
He: HE R EN Including: Investments income from
RELENRE joint ventures and
e associates -1,171,133.08 -914,507.35
BB 28 Gains from derecognition
FREEKRILER of financial assets at
Wegs amortized cost
Fii D E B Net open hedge income
(BEDAT-J5ET) (or less: loss)
AREEEHE Gain on changes in fair value
(BRIAT-]573E51) (or less: loss)
ERRERX Creditimpairment loss
(BRUAT-1573E51) (or less: oss) 661,896.39 -670,340.87
BEREERE Assets impairment loss
(BEDAT-J5ET) (or less: loss)
BEREWSR Gains on assets disposal
(BRIAT-] 573851 (or less: loss) 1,516,660.83
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SEYNGFIVEES
PARENT COMPANY INCOME STATEMENT

202441-6 A For the year ended 30 June 2024

BWEREN - KB FEIHR RO BR A A Chengdu SIWI Science and Technology Company Limited

(BRBRIZRN  2REMHARARKT)

(Amounts in Renminbi, unless otherwise stated)

KEEHE e
M1~ Current period  Preceding period
Section XVi cumulative comparative
- EERE(BRUI-15%EY) 1. Operating Profit (or less: loss) 2,917,380.70 -9,402,450.70
m: EEIMIA Add: Non-operating revenue 16,241.42 72,658.19
W RENT Less: Non-operating expenditures 115,474.58
= FBEE (ERAENUI-15% . Profit before tax (or less: loss)
EH5) 2,933,622.12 -9,445,267.09
B PTEHER less:Incometax
o ERE CREBU-157E5]) IV, Net profit (or less: net loss) 2,933,622.12 -9,445,267.09
(—) REEEFHE () Net profit from continuing operations
(FEEMUI-]FES) (or less: loss) 2,933,622.12 -9,445,267.09
(Z) BRIHE &R () Net profit from discontinued
(FERMUI-]5%EY) operations (or less: l0ss)
I HMEARENHETE V. oOther comprehensive income after
x o 2,506,371.00
() PEENBEBRN AL () Not to be reclassified subsequently
GalE to profit and loss 2,506,371.00
1. ENFERERH 1. Changes in remeasurement on
AT %*3@5%5 the net defined benefit plan
2. BmET I8 2. Items under equity method that
B Eﬁﬂﬁé # will not be reclassified to profit
and loss
3. HmEmRIAKRE Changes in fair value of other
AREEE equity instrument investments 2,506,371.00
4 HEEFERRER Changes in fair value of own
AREEE credit risk
5. Hf othes
TR D UFER GRS 45
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SENGFIVEES
PARENT COMPANY INCOME STATEMENT

2024%1-6 A For the year ended 30 June 2024
B - KA EIR R FR A Al Chengdu SIWI Science and Technology Company Limited

(BRI S BEMEAARET)
(Amounts in Renminbi, unless otherwise stated)

KHEHE e
i A Current period  Preceding period
Section XVi cumulative comparative
(D) RESBEBENENEGA (I} To be reclassified subsequently
& to profit and loss
1. BRZETIEERN 1. Items under equity method that
Hitfra e may be reclassified to profit or
loss
2. HtREERE 2. Changes in fair value of other
AREEED debt investments
3. SRMEEENHHA 3. Profit or loss from reclassification
Hitgahans s of financial assets into other
comprehensive income
4 HuEREEEEH 4. Provision for credit impairment of
REEE other debt investments
5. BenEEHRE 5. Cash flow hedging reserve
6. INEHBBRERTEES 6. Differences on translation of
foreign currency financial
statements
AoREWREEE VI. Total comprehensive income 2,933,622.12 -6,938,896.09

(&I BT SRR sE AR IS IR R AR 5) (The notes to the financial statements attached are an integral
part of the consolidated financial statements)
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BARHRERER
PARENT COMPANY CASH FLOW STATEMENT

202441-6 A For the year ended 30 June 2024
BWEREN - KB FEIHR RO BR A A Chengdu SIWI Science and Technology Company Limited

(BRI S BEMEAARET)
(Amounts in Renminbi, unless otherwise stated)

bS] LHSE
i A Current period  Preceding period
Section XVi cumulative comparative
- RBETHELEMBESRE: 1. Cash flows from operating activities:
HERM  RELHERIINES  Cashreceipts from sales of goods or
rendering of services 133,882,103.49 21,869,805.56
WENTERE Receipts of tax refund 3,656.63
BRI RELEDEEAN Other cash receipts related to
Be operating activities 11,217,892.16 31,380,508.09
BERHRBMANDET Subtotal of cash inflows from
operating activities 145,099,995.65 53,253,970.28

BERT EILBIHIESL  Cashpayment for goods purchased

and service received 30,057,708.99 33,856,856.37
AR IUR AR TN Cash paid to and on behalf of employees
Be 22,048,206.62 50,040,868.19
YHNEERE Cash payments for taxes and rates 5,377,164.92 2,859,402.69
THEMELEEHEERN Other cash payments related to operating
RBe activities 13,894,957.06 18,915,497.73
LEEHRE T/ Subtotal of cash outflows from
operating activities 71,378,037.59 105,672,624.98

CEITHELNRASRETE Net cash flows from operating
activities 73,721,958.06 -52,418,654.70
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FRARERE
PARENT COMPANY CASH FLOW STATEMENT

2024%1-6 A For the year ended 30 June 2024
B - KA EIR R FR A Al Chengdu SIWI Science and Technology Company Limited

(BRI S BEMEAARET)
(Amounts in Renminbi, unless otherwise stated)

KEEHE e
M1~ Current period  Preceding period
Section XVi cumulative comparative
Z-REFHEANESRE: 1. Cash flows from investment
activities:
B E BN € Cash receipts from withdrawal of
investments 3,920,000.00
DEREREREMRE Cash receipts from investment income
REETEE BVEEN Net cash receipts from the disposal of
HihREERE MRS FHE fixed assets, intangible assets and
other long-term assets 2,010,000.00
BETRARIRAEMELEN Net cash receipts from the disposal of
WEIME S FE subsidiaries & other business unites
We B H fh 3 B R B A M Other cash receipts related to investing
Be activities
BREEBHREMANG Subtotal of cash inflows from
investing activities 2,010,000.00 3,920,000.00
ERETEE BREEN Cash payments for the acquisition of
HRBEERANERE fixed assets, intangible assets and
other long-term assets 5,028,612.26 475,793.24
BEIAME S Cash payments for investments
BEFRARIREMEREN Net cash payments for the acquisition of
SHMESFE subsidiaries & other business units
Y EMEREEHEEN Other cash payment related to investing
Be activities
BEZHRS T/ Subtotal of cash outflows from
investing activities 5,028,612.26 475,793.24

RETHELMNESREFE Net cash flows from investing
activities -3,018,612.26 3,444,206.76
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BARHRERER
PARENT COMPANY CASH FLOW STATEMENT

202441-6 A For the year ended 30 June 2024

BWEREN - KB FEIHR RO BR A A Chengdu SIWI Science and Technology Company Limited

(BRBRIZRN  2REMHARARKT)

(Amounts in Renminbi, unless otherwise stated)

AL
Current period
cumulative

rHes
Preceding period
comparative

e
Section Xvi

CEETHELNBESRE: I Cash flows from financing activities:

RURERINES
REEREENES

WHEBEEEEHERN
Be

EREPRERANNG

EEEHNORS

Cash receipts from absorbing investments

Cash receipts from borrowings

Other cash receipts related to financing
activities

Subtotal of cash inflows from financing
activities

Cash payments for the repayment of

borrowings 236,145.68 224,065.77
HERF - FIEKERNHS Cash payments for distribution of
SRS dividends or profits and for interest
expenses ... 3436828 3665507
THEMEEEEEEN Other cash payments related to
Be financing activities
EEEPASTL N Subtotal of cash outflows from
financing activities 270,513.96 260,720.84
EETHELNRESREFE Net cash flows from financing
activities -270,513.96 -260,720.84

T NERHRERE
INTERIM REPORT 2024
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FRARERE
PARENT COMPANY CASH FLOW STATEMENT

2024%1-6 A For the year ended 30 June 2024
B - KA EIR R FR A Al Chengdu SIWI Science and Technology Company Limited

(BRI S BEMEAARET)
(Amounts in Renminbi, unless otherwise stated)

AL LHeE
M1~ Current period  Preceding period
Section XVi cumulative comparative
CEXSHHRERES IV. Effect of foreign exchange rate
LENNEE changes on cash & cash
equivalents
I-REeRASEEWMFEME V. Netincrease in cash and
cash equivalents 70,432,831.84 -49,235,168.78
m:-BNBRERRESEMHE  Add: Opening balance of cash and
cash equivalents 268,484,446.70 376,646,000.25

N HARBERESSENHBE VI Closing balance of cash and
cash equivalents 338,917,278.54 327,710,831.47

(& BT BF B ¥R R BT s R B B SRR VAR BT ) (The notes to the financial statements attached are an integral
part of the consolidated financial statements)
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202441-6 A For the year ended 30 June 2024
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20241-6 A For the six months to 30 June 2024

I.  CORPORATE PROFILE

m

Registered address, organization structure and
office address of the company

Chengdu SIWI Science And Technology Company
Limited (the “Company”) was incorporated and
registered with the Chengdu Administration Bureau
of Industry and Commerce on 1 October 1994 after
its restructuring from Chengdu Cable Plant of the
Posts and Telecommunications Ministry of China (now
known as “China PUTIAN Corporation”), as
independent promoter, under the approval of the
relevant department of the State Council. The
Company is headquartered in Chengdu, Sichuan
Province. The Company currently holds a business
license with unified social credit code of
9151010020193968XY, with registered capital of
RMB400,000,000. There are a total of 400,000,000
shares in issue with the nominal value of RMB1 each
of which: equity interest of China Potevio Company
Limited amounts to RMB240,000,000, representing
60% of the total shares; equity interest of public
holders of ordinary shares (H Shares) listed in Hong
Kong amounts to RMB160,000,000, representing 40%
of the total shares. The Company’s shares were listed
at the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) respectively on 13 December 1994.

According to the Reply from China Electronics
Technology Group Corporation on Matters Regarding
the Transfer of the Shares of Chengdu PUTIAN
Telecommunications Cable Company Limited at Nil
Consideration (Dian Ke Zi [2021] No.476) issued by
China Electronics Technology Group Corporation
Limited (“China Electronics Technology”) on 29
October 2021, China Electronics Technology agreed
to transfer 240,000,000 shares of the Company held
by China Potevio Company Limited to Chengdu SIWI
Electronic Co., Ltd. (“Chengdu SIWI Electronic”), a
wholly-owned subsidiary of the 29th Research
Institute of China Electronics Technology Group
Corporation, with 31 December 2020 as the base
date. Upon completion of the Equity Transfer,
Chengdu SIWI Electronic hold 240,000,000 shares,
and the public holders of ordinary shares (H Shares)
hold 160,000,000 shares.
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CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

CORPORATE PROFILE (Continued)

(0]

(m

Registered address, organization structure and
office address of the company (Continued)
According to the decision of the company’s 2021
annual general meeting on June 30, 2022, the
company was renamed from Chengdu PUTIAN
Telecommunications Cable Company Limited to
Chengdu SIWI Science and Technology Company
Limited.

At February 5, 2024, Chengdu SIWI Electronic Co., Ltd.
and Chengdu SIWI High-Tech Industrial Co, Ltd.
(“Chengdu High-Tech") have signed an equity transfer
agreement, in which Chengdu SIWI Electronics agrees
to transfer 34% of the company’s equity held by it to
Chengdu SIWI High-Tech for free, and Chengdu SIwI
High-Tech will become the controlling shareholder of
the company.

Business scope and major operations

The Company is in the manufacturing industry, and
its main products and services are permitted items:
wire and cable manufacturing; entry-exit quarantine
arrangement at borders. (Items subject to approval in
accordance with the laws shall commence operation
with approval obtained from the relevant authorities.
Definitive operating items shall be subject to the
approval documents or license documents granted
by the relevant authorities.) General items: energy
storage technology services, research and
development of distribution switchgear and control
equipment; research and development of emerging
energy technologies; research and development of
resource recycling technologies; research and
development of online energy monitoring
technologies, research and development of wind
farms related systems; research and development of
electric motors and control systems; manufacturing
of new energy generating equipment; research and
development of offshore wind power related systems;
technical services for solar power generation,
manufacturing of generators and generating units,
manufacturing of transmission, distribution and
control equipment; integration of intelligent control
systems; information systems integration services;
sale of intelligent transmission, distribution and
control equipment; contract energy management;
sale of batteries; sale of battery swap facilities for
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20241-6 A For the six months to 30 June 2024

I.  CORPORATE PROFILE (Continued)

(n

Business scope and major operations (Continued)

new energy vehicles; sale of photovoltaic equipment
and components; sale of electrical accessories of
new energy vehicles; wire and cable business,
manufacturing of optical fibers; sale of optical fibers,
manufacturing of optical cables; sale of optical
cables; manufacturing of communications equipment;
sale of communications equipment; manufacturing of
optical communications equipment; sale of optical
communications equipment; manufacturing of
equipment for electrical installations; sale of
equipment for electrical installations; manufacturing
of mechanical and electrical equipment; sale of
mechanical and electrical equipment; manufacturing
of special equipment for electrical machinery;
manufacturing of electronic special materials;
manufacturing of specialized equipment (excluding
the manufacture of licensed professional equipment);
technical services, technology development, technical
consultation, technology exchange, technology
transfer, technology promotion; import and export of
goods; import and export of technology; leasing of
non-residential real estates; house leasing; leasing
services (excluding licensed leasing services);
property management; parking lot services; business
management consultation; entrepreneurial space
services.

(Except for items that are subject to approval in
accordance with the laws, the business activities shall
be conducted independently with the business
licenses in accordance with the laws.)
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CORPORATE PROFILE (Continued)

() Consolidation scope
The Company has brought 2 subsidiaries into the
consolidation scope in the current period as detailed
in VIII. Interest in other entities. Compared with the
previous period, the number of entities included in
the scope of consolidated financial statements in the
current period has no change. It includes:

=34 FIRRELLHI

FARER FARER P/ (%) (%)

Holding Voting right

proportion proportion

Subsidiaries Subsidiary type (%) (%)

BERHR (S B BR A 7 EHRF A A =& 60 60
Chengdu SEI Optical Fiber  Holding subsidiary ~ Second-tier

Co., Ltd.

REERFMEERAT 2EFRF =% 100 100

Chengdu PUTIAN New Owned subsidiary Second-tier

Material Co., Ltd.
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CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

(Iv)

Approval of financial statements

The financial statements were approved and
authorized for issue by the Board of Directors dated
27 August 2024.

PREPARATION BASIS OF THE FINANCIAL
STATEMENTS

o

Preparation basis of the financial statements
The Company carried out recognition and
measurement based on transactions and events that
actually occurred and in accordance with the
Accounting Standards for Business Enterprises —
Basic Standards issued by the Ministry of Finance,
and the specific accounting standards, application
guidelines for Accounting Standards for Business
Enterprises, interpretations of Accounting Standards
for Business Enterprises and other relevant
regulations (hereinafter collectively referred to as
“Accounting Standards for Business Enterprises”), on
the basis of which, the financial statements are
prepared in conjunction with the rules of the “Rules
Governing the Preparation of Information Disclosures
by Companies Issuing Public Securities No. 15 —
General Rules on Financial Reporting” (revised in
2023) issued by China Securities Regulatory
commission.
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20241-6 A For the six months to 30 June 2024

PREPARATION BASIS OF THE FINANCIAL

STATEMENTS (Continued)

() Going concern
The Company has no events or conditions that may
cast significant doubts upon the Company’s ability to
continue as a going concern within the 12 months
after the balance sheet date. The financial statements
have been prepared on the basis of going concern.

(1)  Accounting methods and valuation principles
The financial statements have been prepared on an
accrual basis. Except for certain financial instruments
measured at fair value, the financial statements are
measured on a historical cost basis. If an asset is
impaired, a corresponding impairment provision is
made in accordance with the relevant standards.

SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES
() Detailed accounting policies and accounting
estimates
1. According to the actual business characteristics,
the company formulates specific accounting
policies and accounting estimates by the
relevant accounting standards for business
enterprises. See Section Il for details: (XI)
Financial instruments, (XI)Notes receivable, (XIll)
Accounts receivables, (XIV) Receivables
financing, (XV) Other receivables, (XVI)
Inventories, (XXII) Investment property, (XXIII)
Fixed assets, (XXVI) Right-of-use assets, (XXVII)
Intangible assets and development cost, (XXIX)
Long-term prepayments, (XXXIV) Revenue.
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SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)

Detailed accounting policies and accounting
estimates (Continued)

Based on historical experience and other
factors, including reasonable expectations for
future events, the company carries out a
continuous evaluation of the important
accounting estimates and key assumptions
adopted. If significant changes occur, the
following important accounting estimates and
key assumptions may lead to a significant
impact on the asset and liability value of the
future accounting year:

m

2.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

(1)

@)

Expected Credit Loss of account
receivable and other receivables

The management of the Company
estimates impairment provisions for
receivables and other receivables based
on its judgment of expected credit losses
in accounts receivable and other
receivables. If any event or change of
circumstances occurs that indicates that
the Company may not recover the
balance in question, an impairment of
accounts receivable and other receivables
will need to be made using estimates. If
the expected figures are different from
the original estimates, the difference will
affect the book value of accounts
receivable, as well as the impairment
charges during the estimated changes.

Estimation of inventory impairment

The management of the company has
measured the lower of the cost and the
net realizable value on the balance sheet
day and the calculation of the net
realizable value needs to be assumed and
estimated. If the management of the
Company revise the costs when
estimating the selling price or project
completed, it will affect the estimation of
net realizable value of inventory, the
differences of estimation will affect the
provision of inventory depreciation.
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20241-6 A For the six months to 30 June 2024

Illl. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
() Detailed accounting policies and accounting
estimates (Continued)
2. (Continued)
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3)

Estimation of impairment of long-term
assets

The corporate management mainly
evaluates and analyses from the following
aspects to judge whether the long-term
assets are impaired: (1) Whether the event
affecting the impairment of the asset has
already occurred : (2) whether the
present value of the cash flows that are
expected to be available the assets
continue to be used or disposed of is
lower than the carrying amount of the
assets; and (3) the appropriateness of
important assumption to be used in
anticipation of the present value of future
cash flows.

The assumptions used by the Company to
determine impairment, such as changes
in the assumptions of profitability,
discount rate, and growth rate used in the
present value of future cash flows
methodology, may have a material impact
on the present value used in the
impairment test and result in the
impairment of the Company’s aforesaid
long-term assets.
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SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)

Detailed accounting policies and accounting
estimates (Continued)

(Continued)

m

2.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

(4)

(5

Estimated useful life and the net
residual value of fixed assets

The estimated useful life and estimated
net residual value of fixed assets are
based on the past actual life and the
actual net residual value of fixed assets
with similar properties and functions. In
the process of using fixed assets, the
economic environment, technical
environment, and other environments
may have a greater impact on the useful
life and estimated net residual value of
fixed assets. If the estimated useful life
and net residual value of fixed assets
differ from the original estimate,
management will make appropriate
adjustments.

Deferred income tax assets and
deferred income tax liabilities

Deferred tax assets and deferred tax
liabilities are recognized based on the
difference between the tax basis of the
assets and liabilities and their carrying
amount (temporary differences). At the
balance sheet date, deferred tax assets
and deferred tax liabilities are measured
at the applicable tax rate during the
expected recovery of the asset or the
liquidation of the liability, and if the
expected applicable tax rate changes due
to a changing tax policy, the applicable
tax rate for the measured deferred tax
assets and deferred tax liabilities will be
adjusted in a timely manner.
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Illl. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)

Detailed accounting policies and accounting

estimates (Continued)

2. (Continued)
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7)

Income tax

In normal business activities, the tax
treatment in many transactions and
matters are uncertain. A significant
decision on the income tax is needed. If
the final identification result of these tax
matters is different from the amount
originally entered the account, the
difference will affect the amount of tax
payable during the final determination
period.

The fair value of financial assets

The company determines the fair value of
financial instruments that do not have an
active market using various valuation
techniques including discounted cash flow
method. For an available-for-sale financial
asset that is legally restricted to the
Company'’s disposal during a specified
period, its fair value is based on market
quotes and adjusted based on the
characteristics of the instrument. At the
time of valuation, the Company needs to
estimate the credit risk, market volatility and
correlation of itself and counterparties, and
the changes in these related factors
assumptions will affect the fair value of
financial instruments.

Statement of compliance

The financial statements have been prepared in

accordance with the requirements of China

Accounting Standards for Business Enterprises

(CASBES), and present truly and completely the
financial position, results of operations and cash
flows of the Company.
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SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)

(1)

(v)

(V)

(vn

Accounting period

The accounting year of the Company runs from
January 1 to December 31 under the Gregorian
calendar.

Operating cycle

The Company has a relatively short operating cycle
for its business, an asset or a liability is classified as
current if it is expected to be realized or due within
12 months.

Functional currency
The Company’s functional currency is Renminbi (RMB)
Yuan.

Criteria for determining materiality,
methodology and basis for selection

EEMEE

EEHIMNEE
Significant external investment

BEEF2ETAA

Significant non-wholly owned subsidiaries
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(vin

Criterion of materiality

£ H>1008 7T
Value>1,000,000.00 Yuan
FEE>1,00087T

Net Assets>10,000,000.00 Yuan

Accounting treatments of business

combination under and not under common

control

1. Incorporate multiple transactions into a
package of transactions if the terms,
conditions, and economic impacts of each
transaction in the step-by-step process of the
merger of enterprises are in one or more of
the following circumstances

(1) These transactions are entered into
simultaneously or with consideration for
their mutual influence;

(2)  These transactions collectively produce a
complete business outcome;

(3) The occurrence of one transaction
depends on the occurrence of at least
one other transaction;

(4) A transaction is not economic on its own,
but it is economic when taken together
with other transactions.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED
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20241-6 A For the six months to 30 June 2024

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(Vll) Accounting treatments of business
combination under and not under common
control (Continued)

2.

Accounting treatment of business
combination under common control

The companies participating in the merger are
subject to the final control of the same party or
the same parties before and after the merger,
and the control is not temporary. It is a business
combination under the same control.

Assets and liabilities arising from business
combination are measured at carrying amount
of the combined party included in the
consolidated financial statements of the
ultimate controlling party at the combination
date. Difference between carrying amount of
the equity of the combined party included in the
consolidated financial statements of the
ultimate controlling party and that of the
combination consideration or total par value of
shares issued is adjusted to capital reserve, if
the balance of capital reserve is insufficient to
offset, any excess is adjusted to retained
earnings.

If there is contingent consideration and the
provisions need to be recognized, the capital
reserve would be adjusted by the difference
between the amount of the provisions and the
subsequent settlement amount of contingent
consideration, and if the capital reserve is
insufficient, the retained earnings are adjusted.
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SIGNIFICANT ACCOUNTING POLICIES AND

ESTIMATES (Continued)

(Vll) Accounting treatments of business
combination under and not under common
control (&)

2.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Accounting treatment of business
combination under common control
(Continued)

Where a business combination is finally realized
through multiple transactions, if it is a package
transaction, the transactions are accounted for
as a transaction that has gained control. Where
it is not a package transaction, the capital
reserve is adjusted for the difference between
the initial investment cost of the long-term
equity investment and the carrying amount of
the long-term equity investment before the
merger and the sum of the carrying amount of
the new consideration for the shares further
acquired on the merger date on the date of
acquisition of control; if the capital reserve is
insufficient, the retained earnings are adjusted.
For the equity investment held before the
merger date, the accounting treatment for
other comprehensive income confirmed by the
equity method or financial instrument
recognition and measurement standards will
not be carried out until the investment is
disposed of on the same basis as the direct
disposal of the relevant assets or liabilities by
the investee; other changes in equity other than
net profit and loss, other comprehensive
income and profit distribution of the investee
confirmed by the equity method shall not be
carried out any accounting treatment for the
time being until the investment is transferred to
current profit and loss at the time of disposal.
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20241-6 A For the six months to 30 June 2024

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(Vll) Accounting treatments of business
combination under and not under common
control (Continued)

3.

Accounting treatment of business
combination not under common control

The companies participating in the merger are
subject to the final control of the same party or
the same parties before and after the merger,
and the control is not temporary. It is a business
combination under the same control.

On the purchase date, the company shall
measure the assets paid as the consideration
for the merger and the liabilities incurred or by
the fair value, and the difference between the
fair value and its carrying value shall be
recorded into the current profit and loss.

When combination cost is in excess of the fair
value of identifiable net assets obtained from
the acquire at the acquisition date, the excess
is recognized as goodwill, otherwise, the
difference is recognized in profit or loss. The
fair value of identifiable assets, liabilities and
contingent liabilities, and the measurement of
the combination cost are reviewed, then the
difference is recognized in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES AND

ESTIMATES (Continued)

(Vll) Accounting treatments of business
combination under and not under common
control (Continued)

3.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Accounting treatment of business
combination not under common control
(Continued)

If the business combination not under common
control is realized step by step through multiple
transactions, and belongs to a package of
transactions, each transaction shall be treated
as one transaction of gaining control; If it is not
part of the package of transactions and the
equity investment held before the merger date
is measured by the equity method, the initial
investment cost equals to the sum of the book
value of the equity investment before the
purchase date and the new investment cost on
the purchase; The equity investment prior to
the purchase date is recognized as other
comprehensive income by equity method shall
be accounted for on the same basis as the
direct disposal of the relevant assets or
liabilities by the investee when disposing of the
investment. If the equity investment held before
the merger date is calculated by financial
instrument recognition and measurement
criteria, the initial investment cost equals the
fair value of the equity investment plus the cost
of new investment on the merger date. The
difference between the fair value of and the
book value of the equity and the accumulated
changes of the fair value in other
comprehensive income shall be transferred to
the investment income of the current period on
the merger date.

Expenses related to the merger

The auditing fees, legal services fees, evaluation
and consultation fees, and other directly related
expenses for the merger shall be recorded into
current profit and loss when it occurs;
Transaction costs of issuing securities for the
merger shall be deducted from the equity if it is
equity transactions.
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20241-6 A For the six months to 30 June 2024

Illl. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(Vi) The criterion of control and compilation
method of consolidated financial statements

1.

The criterion of control

Control refers to that the investor has the
power over the investee, enjoys variable returns
through participating in the investee’s related
activities, and has the ability to use the power
over the investee to influence the amount of
returns.

The company shall consider whether to control
the investee on the basis of comprehensive
consideration of all relevant facts and
circumstances. If changes in relevant facts and
circumstances lead to changes in the relevant
elements involved in the definition of control,
the Company will re-evaluate. Relevant facts
and circumstances mainly include:

(1)  The establishment purpose of the
investee.

(2)  the relevant activities of the investee and
how to make decisions on the relevant
activities.

(3) Whether the rights enjoyed by the
investor make it currently able to
dominate the related activities of the
investee.

(4)  Whether the investor enjoys variable
returns by participating in the related
activities of the investee.

(5)  Whether the investor has the ability to use
the power over the investee to influence
the amount of its return.

(6)  The relationship between the investor and
other parties.
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SIGNIFICANT ACCOUNTING POLICIES AND

ESTIMATES (Continued)

(Vi) The criterion of control and compilation
method of consolidated financial statements
(Continued)

2.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Consolidation scope

The consolidated scope of the Company’s
consolidated financial statements is determined
on a control basis and all subsidiaries (including
separate entities controlled by the Company)
are included in the consolidated financial
Statements.

Consolidation procedures

The consolidated financial statements are
based on relevant information and the financial
statements of the parent company and its
subsidiaries. The consolidation financial
statements regard the parent company and its
subsidiaries as a whole, and present the overall
financial position, operating results and cash
flow of the Company in accordance with the
requirements of recognition, measurement and
presentation of relevant accounting standards
and in accordance with unified accounting
policies.

The accounting policies and accounting periods
adopted by all subsidiaries included in the
consolidated scope of the consolidated financial
statements are consistent with those of the
Company. If the accounting policies and
accounting periods adopted by the subsidiaries
are inconsistent with those of the Company,
necessary adjustments shall be made according
to the accounting policies and accounting
periods of the Company when preparing the
consolidated financial statements.
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20241-6 A For the six months to 30 June 2024

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(Vi) The criterion of control and compilation
method of consolidated financial statements
(Continued)

3.

Consolidation procedures (Continued)

The consolidated financial statements offset the
impact of internal transactions between the
company and its subsidiaries or between
subsidiaries on the consolidated balance sheet,
consolidated income statement, consolidated
cash flow statement and consolidated
statement of changes in shareholders’ equity. If
the same transaction is identified differently
from the consolidated perspective to the
company or subsidiary, the transaction shall be
adjusted from the perspective of consolidation.

The shares belonging to minority shareholders in
the shareholders’ equity, current net profit and
loss, and current comprehensive income of the
subsidiary shall be separately listed under the
shareholders’ equity of the consolidated balance
sheet, net profit and total comprehensive income
of the consolidated income statement. The
current loss shared by minority shareholders of
the subsidiary exceeds the balance formed by
minority shareholders’ share in the initial
shareholders’ equity of the subsidiary, thus
reducing several shareholders’ equity.

For the subsidiaries acquired through the
merger under the common control, the financial
statements shall be adjusted based on the book
value of the assets and liabilities (including the
goodwill generated by the acquisition of the
subsidiary by the ultimate controller) in the
financial statements of the ultimate controller.

For subsidiaries acquired through the merger
not under the common control, the financial
statements shall be adjusted based on the fair
value of identifiable net assets on the purchase
date.
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SIGNIFICANT ACCOUNTING POLICIES AND

ESTIMATES (Continued)

(Vi) The criterion of control and compilation
method of consolidated financial statements
(Continued)

Consolidation procedures (Continued)

3.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

(1)

Add subsidiaries or business

During the reporting period, if the number
of subsidiaries or businesses is increased
due to the merger of enterprises under
the common control, the opening balance
of the consolidated balance sheet shall be
adjusted; include the revenues, expenses
and profits of the subsidiary of business in
the opening balance and the closing
balance of the consolidated income
statement; The cash flow of the subsidiary
or business shall be included in the
opening balance and the closing balance
of the consolidated cash flow statement.
The relevant items in the comparative
statements shall be adjusted, and the
subject of the consolidation report shall
be regarded as existing from the date of
control by the ultimate controller.

Where the investee under common control
can be controlled due to additional
investment or other reasons, the parties
involved in the merger shall be regarded as
adjusting their existing status when the
ultimate controlling party begins to control.
The equity investments held prior to the
acquisition of control of the consolidated
party shall be recognized between the date
of acquisition of the original equity and the
date on which the merging party and the
merged party are in the same control, from
the later date to the date of consolidation,
and the changes in other net assets, and
the opening retained earnings or current
period gains or losses of the comparative
statement period are reduced respectively.
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Illl. SIGNIFICANT ACCOUNTING POLICIES AND

ESTIMATES (Continued)

(Vi) The criterion of control and compilation
method of consolidated financial statements
(Continued)

3. Consolidation procedures (Continued)
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(1)

Add subsidiaries or business (Continued)
During the reporting period, if a subsidiary
or business is added as a result of a
business combination that is not under
common control, the opening balance of
the consolidated balance sheet will not be
adjusted; the revenue, expenses and
profits of the subsidiary or business from
the purchase date to the end of the
reporting period will be included in the
consolidated income statement; and the
cash flow of the subsidiary or business
from the purchase to the end of the
reporting period will be included in the
consolidated cash flow statement.

If the investee who is not under common
control can be controlled due to additional
investment or other reasons, the Company
shall remeasure the equity of the investee
held before the purchase date according to
the fair value of the equity on the purchase
date, and the difference between the fair
value and its carrying amount shall be
included in the investment income of the
current period. If the equity of the investee
held before the purchase date involves
other comprehensive income under the
equity method and other changes in
Shareholders’ equity other than net profit
and loss, other comprehensive income and
profit distribution, other comprehensive
income and other changes in Shareholders’
equity related to it are converted into
investment income for the current period at
the date of purchase, except for other
comprehensive income arising from the
remeasurement of the net liabilities and the
net assets.
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CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

SIGNIFICANT ACCOUNTING POLICIES AND

ESTIMATES (Continued)

(Vi) The criterion of control and compilation
method of consolidated financial statements
(Continued)

Consolidation procedures (Continued)

Disposal of subsidiaries or businesses

3.

@)

1)

General treatment

During the reporting period, if the
Company disposes of a subsidiary
or business, the income, expenses
and profits of the subsidiary or
business from the opening balance
to the date of disposal are included
in the consolidated income
statement; the cash flow of the
subsidiary or business from the
opening balance to the date of
disposal is included in the
consolidated cash flow statement.
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SIGNIFICANT ACCOUNTING POLICIES AND

ESTIMATES (Continued)

(Vi) The criterion of control and compilation
method of consolidated financial statements
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(Continued)

3. Consolidation procedures (Continued)
(2)  Disposal of subsidiaries or businesses
(Continued)

1)

General treatment (Continued)

In the event that the controlling
interest over the investee is lost due
to the disposal of part of the equity
investment or other reasons, the
Company shall remeasure the
remaining equity investment after
disposal according to its fair value
on the date of loss of control. The
amount of the consideration
obtained for the disposal of the
equity plus the fair value of the
remaining equity, minus the
difference between the share of the
net assets continuously calculated
from the purchase date or merger
date based on the original
shareholding ratio and the goodwill,
is included in the investment
income of the period in which
control is lost. Other comprehensive
income related to equity
investments in the original
subsidiary or changes in owner’s
equity other than net profit and loss,
other comprehensive income and
profit distribution, which are
converted into investment income
for the current period upon loss of
control, except for other
comprehensive income arising from
the remeasurement of net liabilities
or changes in net assets of the
investee’s set benefit plan.
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BERTU BB A B PR A
CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

SIGNIFICANT ACCOUNTING POLICIES AND

ESTIMATES (Continued)

(Vi) The criterion of control and compilation
method of consolidated financial statements

(Continued)

3. Consolidation procedures (Continued)
(2)  Disposal of subsidiaries or businesses
(Continued)

2)

Step by step disposal of subsidiaries
If the equity investment of the
Subsidiary is disposed of step by
step through multiple transactions
until the control of the subsidiary is
lost, the terms, conditions and
economic impact of each
transaction for the disposal of equity
investment of the Subsidiary
conform to one or more of the
following conditions, which
generally indicates that multiple
transactions shall be accounted for
as a package transaction:

a) These transactions are
entered into simultaneously or
with consideration for their
mutual influence;

b)  These transactions collectively
produce a complete business
outcome;

c) The occurrence of one
transaction depends on the
occurrence of at least one
other transaction;

d) A transaction is not economic
on its own, but it is economic
when taken together with
other transactions.
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SIGNIFICANT ACCOUNTING POLICIES AND

ESTIMATES (Continued)

(Vi) The criterion of control and compilation
method of consolidated financial statements
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(Continued)

3. Consolidation procedures (Continued)
(2)  Disposal of subsidiaries or businesses
(Continued)

2)

Step by step disposal of subsidiaries
(Continued)

If the disposal of the equity
investment of the subsidiary
company until the loss of its control
right is a package transaction, the
Company will treat each transaction
as a whole; However, the difference
between the disposal price and the
share of net assets of the subsidiary
corresponding to the disposal
investment before the loss of
control shall be recognized as other
comprehensive income in the
consolidated financial statements,
and shall be transferred to the profit
and loss of the current period when
the control is lost.

If the disposal of the equity
investment of the subsidiary
company until the loss of control is
not a package transaction,
accounting treatment shall be
carried out according to the relevant
policies of partial disposal of the
equity investment of the subsidiary
company without loss of control
before the loss of control; When the
loss of control occurs, refer to the
general treatment of the disposal of
subsidiary.
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SIGNIFICANT ACCOUNTING POLICIES AND

ESTIMATES (Continued)

(Vi) The criterion of control and compilation
method of consolidated financial statements
(Continued)

Consolidation procedures (Continued)

3.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

3

)

Purchase of minority Stake in subsidiaries
The capital reserve of the consolidated
balance sheet shall be adjusted based on
the difference between the acquiring of
the minority stake in the new of a long-
term equity investment and the share of
net asset continuously calculating by the
proportion of increasing shares in the
subsidiaries entitled from the acquisition
date (or combined date), if the capital
reserves in the lack of equity premium
write-downs, adjust the retained earnings.

Partial disposal of equity investments in
subsidiaries without loss of control

In the case of not losing control, The
capital reserve of the consolidated
balance sheet shall be adjusted based on
the difference between the disposal price
obtained as a result of the partial disposal
of the long-term equity investment in the
subsidiary and the share of net asset
continuously calculating by the proportion
of shares in the subsidiaries entitled from
the acquisition date (or combined date) ,
if the capital reserves in the lack of equity
premium write-downs, adjust the retained
earnings.



mAms s i v 4 T =

(1)

(+)

BA RS SRR M R

NOTES TO THE FINANCIAL STATEMENTS

= EEGIHE - SrhE ()

RERRESEYNRERE

Eiﬁﬁviﬁé/miﬁﬁﬁ Hﬁy/_\j};
T3 & LA B AT DA BE B B 70 ST A 9
FRERRES - BHREAHEDR
RE(—REBERE=EARNE
H)  REBER ZFREBRREH
cHENRT BEZFARRERND
MERFNIRE  BERREF
B9 -

EOLE S
INEETER BEN I FERE - &K

AR 5% E B e BB E =B QT
HEZFERARBLIR -

EERBERA IEEEMHEA
REEABRANYEXRNE
RUEEMEN Z8 REBNE
BREAENMGMFMEEMRR
MNEBFIERELENER Z8
BRERBRBEAMHNRA EE
S BEFAE BB a o AE LK
A EMIEIEBHEEE -
RAXZEEANASEXRFTH
TREHCIRANUESHE -

KA BEFENINEIFEEIE
RHE -EKAAREEREERANH
HEXRFE  FEEMNCIRAL
BeBRERTIRAUESENE
BERAREBEEY (ZEXE
B)EE  FFAEMBRRER
Hipsr e e

20241-6 A For the six months to 30 June 2024

Illl. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(IX) Recognition criteria of cash and cash

(X)

equivalents

Cash as presented in cash flow statement refers to
cash on hand and deposit on demand for payment.
Cash equivalents refer to short-term (generally
matures within three months from the date of
purchase), highly liquid investments that can be
readily converted to cash and that are subject to an
insignificant risk of changes in value.

Foreign currency translation

Transactions denominated in foreign currency are
translated into RMB yuan at the spot exchange rate/
the approximate exchange rate similar to the spot
exchange rate at the transaction date at initial
recognition.

At the balance sheet date, monetary items
denominated in foreign currency are translated at the
spot exchange rate at the balance sheet date with
difference, except for those arising from the principal
and interest of exclusive borrowings eligible for
capitalization, included in profit or loss; non-cash
items carried at historical costs are translated at the
spot exchange rate at the transaction date, with the
RMB amounts unchanged.

Non-cash items carried at fair value in foreign
currency are translated at the spot exchange rate at
the date when the fair value was determined (include
exchange rate changes), with the difference included
in profit or loss or other comprehensive income.

T NERHRERE
INTERIM REPORT 2024

77



B 75 R MY R
NOTES TO THE FINANCIAL STATEMENTS

2024 1-6 A For the six months to 30 June 2024
= BEESHEE g &c (@)

/8

(t-)&®MIA

AREEKBERIASRN—7
RFiER - RemEEes/mAE -

ERNELAREMESREES
& BB A A B AR AN DA R B
WARFESERD B A ST
HiRIM I

EREMNE THRESREERS
BMEEEBEAFEMOMGERK
ReRE FRAZEREERK
R X R BB RN
EREFIER - T BFRA R
EEETRMEEXSRBENE
ARG (REFER R -F
TR AR RS ER
LAEEREERE BTEE
BHEREX -

CREERTRAENEHRKAN
EAZEREELTRAENT
PRERATBEINREEENLSE
0 SOR AR B ER M XX %
MNipEReRRIHASEZE
B 22 B 1T B8 55 T AK M) R ET 5
BB RAENRRER
(EERREREE) °

BERTU BB A B PR A
CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments

The Company shall recognize a financial asset or a
financial liability in its statement of financial position
when, and only when, the Company becomes party
to the contractual provisions of the instrument.

Effective interest method refers to the method that is
used in the calculation of the amortized cost of a
financial asset or a financial liability and in the
allocation and recognition of the interest revenue or
interest expense in profit or loss over the relevant
period.

The effective interest rate refers to the rate that
exactly discounts estimated future cash payments or
receipts through the expected life of the financial
asset or financial liability to the gross carrying amount
of a financial asset or to the amortized cost of a
financial liability. When calculating the effective
interest rate, the Company shall estimate the
expected cash flows by considering all the
contractual terms of the financial instrument (such as
prepayment, rollover, call option or other similar
option, etc.) but shall not consider the expected
credit losses.

The amortized cost of a financial asset or financial
liability refers to the amount at which the financial
asset or financial liability is measured at initial
recognition minus the principal repayments, plus or
minus the cumulative amortization using the effective
interest method of any difference between that initial
amount and the maturity amount and, for financial
assets, adjusted for any loss allowance (only
applicable for financial assets).
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20241-6 A For the six months to 30 June 2024

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)

1.

Recognition, classification and measurement
for financial assets

The Company classifies financial assets into the
following three categories based on the
characteristics of business model of the
financial assets under management and the
contractual cash flow of financial assets
management:

(1) financial assets as subsequently
measured at amortized cost

(2 financial assets as subsequently
measured at fair value through other
comprehensive income.

(3) financial assets as subsequently
measured at fair value through profit or
loss

Financial assets are measured at fair value at
the time of initial recognition, but accounts
receivable or notes receivable result from the
sale of goods or services which do not have
significant financing factor or do not consider
the financing factor within one year, the initial
measurement shall be made at the transaction
price.

For financial assets measured at fair value are
accounted in loss and profit in the current
period, the relevant transaction costs are
directly accounted in loss and profit, and the
relevant transaction costs of other types of
financial assets are accounted in the initially
recognized amount.

The subsequent measurement of financial
assets depends on their classification. If and
only if the company changes the business
model of managing financial assets, all the
affected related financial assets will be
reclassified.
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SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)

(XI) Financial Instruments (Continued)

Recognition, classification and measurement
for financial assets (Continued)

1.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

(1)

Financial assets classified as measured by
amortized cost

A financial asset shall be measured at
amortized cost if the financial asset is
held within a business model whose
objective is to hold financial assets in
order to collect contractual cash flows
and the contractual terms of the financial
asset give rise on specified dates to cash
flows that are solely payments of principal
and interest on the principal amount
outstanding. The Company classified
financial assets as financial assets
classified as measured at amortized cost
include cash and cash equivalents, notes
receivables, accounts receivables, other
receivables, debt investment, and et
cetera.

Interest revenue shall be calculated by
using the effective interest method, and
amortized cost measurement shall be
used for subsequent reporting periods.
The profit or loss arising from the
occurrence of impairment, derecognition
or modification shall be included in
current profit and loss period. This shall
be calculated by applying the effective
interest rate to the gross carrying amount
of a financial asset except for following
conditions:

1) purchased or originated credit-
impaired financial assets. For those
financial assets, the Company shall
apply the credit-adjusted effective
interest rate to the amortized cost
of the financial asset from initial
recognition.
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SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
1. Recognition, classification and measurement
for financial assets (Continued)
(1) Financial assets classified as measured by
amortized cost (Continued)
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2)

financial assets that are not
purchased or originated credit-
impaired financial assets but
subsequently have become credit-
impaired financial assets. For those
financial assets, the Company shall
apply the effective interest rate to
the amortized cost of the financial
asset in subsequent reporting
periods. The Company that, in a
reporting period, calculates interest
revenue by applying the effective
interest method to the amortized
cost of a financial asset shall in
subsequent reporting periods,
calculate the interest revenue by
applying the effective interest rate
to the gross carrying amount if the
credit risk on the financial
instrument improves so that the
financial asset is no longer credit-
impaired.
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SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)

(XI) Financial Instruments (Continued)

Recognition, classification and measurement
for financial assets (Continued)

1.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

@)

Financial assets classified as subsequently
measured at fair value through other
comprehensive income

The contract terms of financial assets
stipulate that the cash flow generated on
a specific date is only the payment of the
principal and the interest based on the
outstanding principal amount, and the
business mode of managing the financial
assets is to receive the contract cash flow
and sell the financial assets, then the
company classifies the financial assets as
financial assets classified as those
measured at fair value with changes and
its changes are accounted in other
comprehensive income.

The Company adopts the effective
interest rate method to recognize the
interest income of such financial assets.
Except that interest income, impairment
loss and exchange difference are
accounted in loss and profit in current
period, other changes in fair value are
accounted in other comprehensive
income. When the financial asset is
derecognized, the accumulated gains or
losses previously accounted in other
comprehensive income are transferred
out and accounted in the current profit
and loss.

Notes receivable and accounts receivable
measured at fair value with changes
accounted in other comprehensive
income are presented as receivables
financing, and other financial assets are
presented as other debt investments. In
which, other debt investment due within
one year from the balance sheet date is
presented as non-current assets due
within one year, and other debt
investment originally due within one year
is presented as other current assets.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
1. Recognition, classification and measurement
for financial assets (Continued)
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Designate a financial asset at fair value
through other comprehensive income

At initial recognition, the Company can
irrevocably designate non-tradable equity
instrument investment as a financial asset
designated at fair value and its changes
are accounted in other comprehensive
income.

Changes in the fair value of this kind of
financial assets are accounted in other
comprehensive income, and no provision
for impairment is required. When the
financial asset is derecognized, the
accumulated gains or losses previously
accounted in other comprehensive
income are transferred out and are
accounted in retained earnings. During
the period when the company holds the
equity instrument investment, when the
Company'’s right to receive dividends has
been established, the economic benefits
related to dividends are likely to flow into
the Company, and the amount of
dividends can be reliably measured, the
dividend income shall be recognized and
accounted in loss and profit in current
period. The Company’s investment in
such financial assets is presented in other
equity instruments.
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SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)

(XI) Financial Instruments (Continued)

Recognition, classification and measurement
for financial assets (Continued)

1.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

3

)

Designate a financial asset at fair value
through other comprehensive income
(Continued)

An equity instrument investment is a
financial asset measured at fair value and
the change thereof is included in the
profit or loss of the current period if it
satisfies one of the following conditions:
the financial asset is acquired primarily
for the purpose of a recent sale; it was
initially recognized as part of a centrally
managed portfolio of identifiable financial
asset instruments and there is objective
evidence of a short-term profit pattern in
the near future; and it is a derivative
instrument (other than derivatives that
meet the definition of a financial
guarantee contract and are designated as
valid hedging instruments).

Financial assets classified as subsequently
measured at fair value through profit or
loss

Financial assets that do not meet the
criteria for being classified as measured
at amortized cost or at fair value and the
change of which is included in other
comprehensive income, nor that are
specified as being measured at fair value
and the change of which is included in
other comprehensive income, are
classified as financial assets measured at
fair value and the change of which is
included in the profit or loss of the current
period.

The Company subsequently measures
such financial assets at fair value and
includes gains or losses arising from
changes in fair value and dividends and
interest income associated with such
financial assets in the profit or loss for the
current period.



BA RS SRR M R

NOTES TO THE FINANCIAL STATEMENTS

20241-6 A For the six months to 30 June 2024

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
1. Recognition, classification and measurement
for financial assets (Continued)
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Financial assets classified as subsequently
measured at fair value through profit or
loss (Continued)

The Company reports such financial
assets in trading financial assets and
other non-current financial assets
according to their liguidity.

Designate a financial asset at fair value
through profit or 10ss

At the time of initial recognition, the
Company may irrevocably designate a
financial asset on a single financial asset
basis as a financial asset measured at fair
value and the change of which is included
in the profit or loss of the current period
in order to eliminate or significantly
reduce the accounting mismatch.

Where a mixed contract contains one or
more embedded derivative instruments
and its main contract does not belong to
the above financial assets, the Company
may designate it as a financial instrument
measured at fair value and the change of
which is included in the profit or loss of
the current period. However, the following
exceptions apply:
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BERTU BB A B PR A
CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
1. Recognition, classification and measurement
for financial assets (Continued)
(5) Designate a financial asset at fair value
through profit or loss (Continued)

1)

Embedding derivatives does not
materially alter the cash flow of
mixed contracts.

When it is first determined whether
a similar mixed contract needs to be
spun off, it is almost impossible to
analyze it to make it clear that the
embedded derivatives it contains
should not be spun off. For
example, if the prepayment right of
the loan is embedded, the holder is
allowed to repay the loan in
advance at an amount close to the
amortized cost, and the prepayment
right does not need to be split.

The Company subsequently measures
such financial assets at fair value and
includes gains or losses arising from
changes in fair value and dividends and
interest income associated with such
financial assets in the profit or loss for the
current period.

The Company reports such financial
assets in trading financial assets and
other non-current financial assets
according to their liquidity.
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20241-6 A For the six months to 30 June 2024

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)

2.

Recognition, classification and measurement

for financial liabilities

The Company classifies a financial instrument
or its components as a financial liability or
equity instrument at the time of initial
recognition, based on the contractual terms of
the financial instrument issued and the
economic substance it reflects, not just in legal
form, combined with the definition of financial
liabilities and equity instruments. Financial
liabilities are initially recognized measured at
fair value through profit or loss, other financial
liabilities, derivatives designated as valid
hedging instruments.

Financial liabilities are measured at fair value at
initial recognition. For financial liabilities
measured at fair value and the change thereof
is included in the profit or loss of the current
period, the associated transaction costs are
directly included in the profit or loss of the
current period, and for other types of financial
liabilities, the relevant transaction costs are
included in the initial recognition amount.
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CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)

(XI) Financial Instruments (Continued)

Recognition, classification and measurement
for financial liabilities (Continued)

Subsequent measurement of financial liabilities
depends on their classification:

2.

(1)

Financial liabilities classified as
subsequently measured at fair value
through profit or 10ss

Such financial liabilities include trading
financial liabilities (including derivatives
that are financial liabilities) and financial
liabilities designated at initial recognition
as measured at fair value and the change
of which is included in the profit or loss of
the current period.

Financial liabilities held for trading include
one of the following conditions is satisfied:
financial liabilities that are incurred with
an intention to repurchase them in the
near term; financial liabilities that are part
of a portfolio of identified financial
instruments that are managed together
and for which there is evidence of a
recent pattern of short-term profit-taking;
derivative liabilities that are not accounted
for as hedging instruments. Financial
liabilities held as trading (including
derivatives that are financial liabilities)
subsequently measured at fair value,
except for hedging instruments, the
change of fair value is included in profit or
loss.
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Ill. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
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(XI) Financial Instruments (Continued)
2. Recognition, classification and measurement
for financial liabilities (Continued)

(1)

Financial liabilities classified as
subsequently measured at fair value
through profit or loss (Continued)

At initial recognition, the Company
irrevocably designate a financial liability
as measured at fair value through profit
or loss if:

1) doing so eliminates or significantly
reduces a measurement or
recognition inconsistency.

2) a group of financial liabilities or
financial assets and financial
liabilities is managed, and its
performance is evaluated on a fair
value basis, in accordance with a
documented risk management or
investment strategy, and
information about the Company is
provided internally on that basis to
the Company’s key management
personnel.

The Company uses fair value for
subsequent measurement of such
financial liabilities, and other fair value
changes are included in the profit or loss
of the current period, except for changes
in fair value caused by changes in the
Company’s own credit risk, which are
included in other comprehensive income.
Unless changes in fair value caused by
changes in the Company’s own credit risk
are included in the accounting mismatch
in other comprehensive income that
would cause or widen the profit or loss,
the Company included all changes in fair
value (including the amount of the impact
of changes in its own credit risk) in the
profit or loss for the current period.
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CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

SIGNIFICANT ACCOUNTING POLICIES AND

ESTIMATES (Continued)
(XI) Financial Instruments (Continued)

2.

Recognition, classification and measurement

for financial liabilities (Continued)
(2)  Other financial liabilities

In addition to the following, the Company
classifies financial liabilities as measured
at amortized cost, and applies the
effective interest rate method to such
financial liabilities, which are subsequently
measured at amortized costs, and gains
or losses arising from derecognition, or
amortization are included in the profit or

loss of the current period:

1

A financial liability measured at fair
value and the change of which is
included in the profit or loss of the
current period.

The transfer of financial assets does
not qualify for derecognition or
continues to involve financial
liabilities arising from the
transferred financial assets.

Financial guarantee contracts that
do not fall under the first two
categories of this Article, and loan
commitments that do not fall under
1) as above at a lower interest rate.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
2. Recognition, classification and measurement
for financial liabilities (Continued)
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Other financial liabilities (Continued)

A financial guarantee contract refers to a
contract that requires the issuer to make
specified payments to reimburse the
holder for a loss it incurs because a
specified debtor fails to make payment
when due in accordance with the original
or modified terms of a debt instrument.
After initial recognition, an issuer of such
a contract shall subsequently measure it
at the higher of the amount of the loss
allowance determined and the amount
initially recognized less, when
appropriate, the cumulative amount of
income recognized.

3. Derecognition of financial assets and financial
liabilities

(1)

The Company shall derecognize a
financial asset if the financial asset meet
one of the following conditions, that is,
the financial asset shall be removed from
its account and balance sheet:

1) the contractual rights to the cash
flows from the financial asset
expire, or

2)  ittransfers the financial asset, and the
transfer qualifies for derecognition.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
3. Derecognition of financial assets and financial
liabilities (Continued)

@)

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Derecognition of financial liabilities

The Company shall remove a financial
liability (or a part of a financial liability)
from its statement of financial position
when, and only when, it is extinguished
— i.e. when the obligation specified in the
contract is discharged or cancelled or
expires.

An exchange between an existing
borrower and lender of debt instruments
with substantially different terms shall be
accounted for as an extinguishment of
the original financial liability and the
recognition of a new financial liability.
Similarly, a substantial modification of the
terms of an existing financial liability or a
part of it (whether or not attributable to
the financial difficulty of the debtor) shall
be accounted for as an extinguishment of
the original financial liability and the
recognition of a new financial liability. The
difference between the carrying amount
of a financial liability (or part of a financial
liability) extinguished or transferred to
another party and the consideration paid,
including any non-cash assets transferred
or liabilities assumed, shall be recognized
in profit or loss.

If the Company repurchases a part of a
financial liability, the Company shall
allocate the previous carrying amount of
the financial liability between the part that
continues to be recognized and the part
that is derecognized based on the relative
fair values of those parts on the date of
the repurchase. The difference between
the carrying amount allocated to the part
derecognized and the consideration paid,
including any non-cash assets transferred
or liabilities assumed, for the part
derecognized shall be recognized in profit
or loss.
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Illl. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
Recognition and measurement of transferred
financial assets
When the Company transfers a financial asset,
it shall evaluate the extent to which it retains
the risks and rewards of ownership of the
financial asset. In this case:

4.

M

if the Company transfers substantially all
the risks and rewards of ownership of the
financial asset, the Company shall
derecognize the financial asset and
recognized separately as assets or
liabilities any rights and obligations
created or retained in the transfer.

if the Company retains substantially all
the risks and rewards of ownership of the
financial asset, the Company shall
continue to recognize the financial asset.

if the Company neither transfers nor
retains substantially all the risks and
rewards of ownership of the financial
asset (other circumstances than (1) or (2)
as above), the Company shall determine
whether it has retained control of the
financial asset. In this case:

1) if the Company has not retained
control, it shall derecognize the
financial asset and recognized
separately as assets or liabilities any
rights and obligations created or
retained in the transfer.
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CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
4.  Recognition and measurement of transferred
financial assets (Continued)
(3)  (Continued)

2)  if the Company has retained control,
it shall continue to recognize the
financial asset to the extent of its
continuing involvement in the
financial asset.

The principle of substance over form is adopted
when judging whether the transfer of financial
assets satisfies the above-mentioned conditions
for the derecognition of financial assets. The
Company distinguishes the transfer of financial
assets into the transfer of financial assets as a
whole and a partial transfer.



- EEE

=112

(t-)&®IT A (&)
4.

BUR

B RS ERAR AL

NOTES TO THE FINANCIAL STATEMENTS

SEHEE (&)

EREEBB YR
855k ()
SHAEEBEER
R HR I - 85
THmES BN EE
UNTIES

(1

1)

2)

REBREREE
FERIEEREN
FREEE -

NEBSREE
i 4 B B 5 (E
HRERF AR
fio 47 & W& B A
RNEEZH R
B R AR L
RE D EE(F
rEBONERE
ERARREE
SFERHZHE
AE ARG W
MG RERE) 27

20241-6 A For the six months to 30 June 2024

SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
4.  Recognition and measurement of transferred
financial assets (Continued)
(1) On derecognition of a financial asset in its
entirety, the difference between:

1) the carrying amount (measured at
the date of derecognition) and

2) the consideration received
(including any new asset obtained
less any new liability assumed) shall
be recognized in profit or loss.

SRR ERERS 95
INTERIM REPORT 2024



B 75 R MY R
NOTES TO THE FINANCIAL STATEMENTS

2024 1-6 A For the six months to 30 June 2024

= BEESBEK - E5t4st (&) lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(t-) &I A (E) (XI) Financial Instruments (Continued)
4. ZHEEBEBNERKIEN 4. Recognition and measurement of transferred

FTER L (1B) financial assets (Continued)

2 sREES»EBRE (2)  If the transferred asset is part of a larger
ZWE L E s BB R financial asset and the part transferred
BRGNS - 1§ qualifies for derecognition in its entirety,
HRAemAEEER the previous carrying amount of the larger
RBREEE - R financial asset shall be allocated between
Ry MU BERERS the part that continues to be recognized
D (EEEBET M and the part that is derecognized, on the
REBNWRBEERE basis of the relative fair values of those
HREEERRE parts on the date of the transfer. For this
ERN—o) 2fH % purpose, a retained servicing asset shall
BEEASAENHEY be treated as a part that continues to be
AREBEETHE I recognized. The difference between:
BTy MBS BENE
BRI AE HEH -

1) RIEBRBHE 1) the carrying amount (measured at
BIFHER B /R the date of derecognition) allocated
H{EE - to the part derecognized and

2) BIEBRES U 2)  the consideration received for the
HHEE - ER part derecognized (including any
EAHMAR A W new asset obtained less any new
EHNAREBEE liability assumed) shall be
)RR Y E recognized in profit or loss.
KIEHERBOH
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CTRIEEEE TR K ILRE If a transfer does not result in derecognition,

RIEHR  BEBRRZSR the Company shall continue to recognize the

BE  FTRIINEERRA transferred asset in its entirety and shall

—IHeRBE- recognize a financial liability for the

consideration received.
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20241-6 A For the six months to 30 June 2024

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)

5!

The fair value of financial assets and financial
liabilities

A financial asset or financial liability with an
active market is determined by the quotation of
the active market, unless there is a restriction
period for the asset itself. For a restricted
financial asset for the asset itself, it is
determined by deducting the amount of
compensation requested by the market
participant for assuming the risk of not being
able to sell the financial asset on the open
market within a specified period on the basis of
the quotation of the active market. Quotes for
active markets include quotes for relevant
assets or liabilities that are readily and regularly
available from exchanges, traders, brokers,
industry groups, pricing agencies or regulators,
etc., and represent actual and frequent market
transactions that occur on a fair-trade basis.

Financial assets acquired or derived initially or
derived from liabilities are based on the market
transaction price as the basis for determining
their fair value.

If there are no active markets for financial
assets or financial liabilities, the valuation
method is used to determine their fair value. In
valuation, the Company uses valuation method
that is applicable in the current circumstances
and are sufficiently supported by data and other
information to select input values that are
consistent with the characteristics of the assets
or liabilities considered by market participants
in transactions with the underlying assets or
liabilities and to give priority to the use of the
relevant observable inputs as much as possible.
The observable input value is used in cases
where the relevant observable input value
cannot be obtained or is not feasible to obtain.
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SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)

6.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Impairment of financial instruments

The Company conducts impairment accounting
treatment and recognizes loss allowance based
on expected credit losses.

Expected credit losses refer to the weighted
average of credit losses with the respective
risks of a default occurring as the weights.
Credit losses refer to the difference between all
contractual cash flows that are due to the
Company in accordance with the contract and
all the cash flows that the entity expects to
receive (i.e., all cash shortfalls), discounted at
the original effective interest rate (or credit-
adjusted effective interest rate for purchased or
originated credit-impaired financial assets).

For trade receivables or contract assets that
result from transactions that are within the
scope of Revenue Standards and lease
receivables, the Company shall adopt simplified
approach, and shall always measure the loss
allowance at an amount equal to lifetime
expected credit losses.

For financial assets that have been subject to
credit impairment purchased or originated, only
the cumulative change in expected credit losses
for the entire duration of the period since initial
recognition is recognized at the balance sheet
date as a provision for losses. At each balance
sheet date, the amount of the change in the
expected credit loss over the life of the current
period is included in the profit or loss of the
current period as an impairment loss or gain.
Even if the expected credit loss for the entire
duration determined at the balance sheet date
is less than the amount of the expected credit
loss reflected in the estimated cash flows at the
time of initial recognition, the favorable change
in the expected credit loss is recognized as an
impairment gain.
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20241-6 A For the six months to 30 June 2024

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)

6.

Impairment of financial instruments (Continued)
In addition to the above-mentioned financial
assets other than those that use simplified
measurement methods and purchases or
originated credit impairments, at each reporting
date, the Company shall assess whether the
credit risk on a financial instrument has
increased significantly since initial recognition,
and measures its l0oss provision, recognizes
expected credit losses and changes thereof,
respectively, in accordance with the following
circumstances:

(1) If the credit risk of the Financial
Instrument has not increased significantly
since the initial recognition and is in the
first stage, its loss allowance is measured
in an amount equivalent to the expected
credit losses of the Financial Instrument
in the next 12 months, and interest
income is calculated based on the
carrying amount and the effective interest
rate.

(2)  If the credit risk of the financial instrument
has increased significantly since the initial
recognition but no credit impairment has
occurred, it is in the second stage, its 10ss
allowance is measured in an amount
equivalent to the lifetime expected credit
losses of the financial instrument, and
interest income is calculated based on
the carrying amount and the effective
interest rate.

(3)  If the Financial Instrument has incurred
credit impairment since the initial
recognition, it is in the third stage, and the
Company measures its loss allowance in
an amount equivalent to the lifetime
expected credit losses of the Financial
Instrument and calculates interest income
based on amortized cost and the effective
interest rate.
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SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)

6.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Impairment of financial instruments (Continued)
The Company shall recognize in profit or loss,
as an impairment gain or loss, the amount of
expected credit losses (or reversal) that is
required to adjust the loss allowance at the
reporting date to the amount that is required to
be recognized. Except for be recognized in
other comprehensive income, the loss
allowance shall reduce the carrying amount of
the financial asset in the statement of financial
position. The Company shall apply the
impairment requirements for the recognition
and measurement of a loss allowance for
financial assets that are measured at fair value
through other comprehensive income, and the
loss allowance shall be recognized in other
comprehensive income and shall not reduce
the carrying amount of the financial asset in the
statement of financial position.

If the Company has measured the loss
allowance for a financial instrument at an
amount equal to lifetime expected credit losses
in the previous reporting period, but determines
at the current reporting date that the credit risk
on the financial instrument has not increased
significantly since initial recognition, the
Company shall measure the loss allowance at
an amount equal to 12-month expected credit
losses at the current reporting date, and shall
recognize in profit or loss, as an impairment
gain or loss.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
6. Impairment of financial instruments (Continued)

(1)

Significant increases in credit risk

If reasonable and supportable forward-
looking information is available, the
Company uses the information to
determine whether the credit risk of
financial instruments has increased
significantly since the initial recognition by
comparing the risk of default on the
balance sheet date with the risk of default
on the initial recognition date. For loan
commitments and financial guarantee
contracts, the date that the entity
becomes a party to the irrevocable
commitment shall be considered to be
the date of initial recognition for the
purposes of applying the impairment
requirements.

The Company considers the following
factors in assessing whether there has
been a significant increase in credit risk:

1) asignificant change in the actual or
expected results of the borrower’s
operating results;

2) an actual or expected significant
adverse change in the regulatory,
economic, or technological
environment of the borrower;

3)  significant changes in the quality of
credit enhancement, that are
expected to reduce the borrower’s
economic incentive to make
scheduled contractual payments.
Credit quality enhancements or
support include the consideration of
the financial condition of the
guarantor and/or, for interests
issued in securitizations, whether
subordinated interests are expected
to be capable of absorbing expected
credit losses;
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
6. Impairment of financial instruments (Continued)

(1)

Significant increases in credit risk

(Continued)

4)  significant changes in the expected
performance and behaviour of the
borrower, including changes in the
payment status of borrowers in the
group; and

5 changes in the entity’s credit
management approach in relation
to the financial instrument.

At the balance sheet date, if the Company
determines that a Financial Instrument
has only low credit risk, the Company
assumes that the credit risk of the
Financial Instrument has not increased
significantly since the initial recognition. A
financial instrument is considered to have
the low credit risk if the risk of default is
low, the borrower’s ability to perform its
contractual cash flow obligations in the
short-term is strong, and even if there are
adverse changes in the economic
situation and operating environment over
a longer period of time, it does not
necessarily reduce the borrower’s ability
to perform its contractual cash flow
obligations.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
6. Impairment of financial instruments (Continued)

@)

Credit-impaired financial asset

A financial asset is credit-impaired when
one or more events that have a
detrimental impact on the estimated
future cash flows of that financial asset
have occurred. Evidence that a financial
asset is credit-impaired include
observable data about the following
events:

1) significant financial difficulty of the
issuer or the borrower;

2) a breach of contract, such as a
default or past due event;

3)  the lender(s) of the borrower, for
economic or contractual reasons
relating to the borrower’s financial
difficulty, having granted to the
borrower a concession(s) that the
lender(s) would not otherwise
consider;

4) it is becoming probable that the
borrower will enter bankruptcy or
other financial reorganization;

5)  the disappearance of an active
market for that financial asset
because of financial difficulties; or

6)  the purchase or origination of a
financial asset at a deep discount
that reflects the incurred credit
losses.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
6. Impairment of financial instruments (Continued)

@)

3

Credit-impaired financial asset
(Continued)

It may not be possible to identify a single
discrete event — instead, the combined
effect of several events may have caused
financial assets to become credit-
impaired.

Recognition for credit 10ss

The Company evaluates expected credit
losses of financial instruments on a case-
by-case basis and in combination, taking
into account reasonable and evidenced
information about past events, current
conditions and projections of future
economic conditions when assessing
expected credit losses.

The Company divides financial
instruments into different combinations
based on common credit risk
characteristics. The common credit risk
characteristics adopted by the Company
include types of financial instruments,
credit risk ratings, ageing portfolio,
overdue ageing portfolio, contract
settlement cycles, the borrower’s industry
et cetera. The individual assessment
criteria and combined credit risk
characteristics of the relevant financial
instruments are detailed in the accounting
policies of the relevant financial
instruments.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
6. Impairment of financial instruments (Continued)

3

Recognition for credit loss (Continued)

The Company determines the expected
credit loss of the relevant Financial
Instruments in accordance with the
following methods:

1) For financial assets, credit l0ss is
the present value of the difference
between the contractual cash flows
to which the Company is due, and
the cash flows expected to be
collected.

2)  For lease receivables, the credit loss
is the present value of the
difference between the contractual
cash flows to be received by the
Company and the expected cash
flows to be received.

3)  For a financial guarantee contract, a
credit loss is the present value of
the difference between the amount
of the Company’s estimated
payment to the contract holder for
the credit loss incurred by the
Contract, less the amount that the
Company expects to charge the
contract holder, the debtor or any
other party.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
6. Impairment of financial instruments (Continued)

3

)

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Recognition for credit loss (Continued)

4)  For financial assets that have
incurred credit impairment at the
balance sheet date but are not
purchased or have been credited at
source, the credit loss is the
difference between the book
balance of the financial asset and
the present value of the estimated
future cash flows discounted at the
original effective interest rate.

The Company’s method of measuring
expected credit losses in financial
instruments reflects factors such as:
unbiased probability-weighted average
amounts determined by evaluating a
range of possible outcomes; the time
value of money; and reasonable and well-
founded information about past events,
current conditions, and projections of
future economic conditions that can be
obtained at the balance sheet date
without unnecessary additional costs or
efforts.

Financial Assets write-down

When the Company no longer reasonably
expects that the contractual cash flow of
a financial asset will be recovered in
whole or in part, the carrying amount of
the financial asset is directly written
down. Such write-downs constitute
derecognition of the relevant financial
asset.
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20241-6 A For the six months to 30 June 2024

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI) Financial Instruments (Continued)
7. Offset of financial assets and financial
liabilities
Financial assets and financial liabilities are
presented separately in the balance sheet and
are not offset. However, the Company offsets a
financial asset and a financial liability and
presents the net amount in the balance sheet
when, and only when, the Company:

(1) currently has a legally enforceable right to
set off the recognized amounts; and

(2) intends either to settle on a net basis, or
to realize the asset and settle the liability
simultaneously.

(XII) Notes receivables
Please refer to Section IV (XI) 6. Impairment of
financial instruments for the determination of notes
receivables expected credit l0sses.

When the sufficient evidence of the expected credit
losses cannot be evaluated at a reasonable cost for a
single instrument, the company divided notes
receivables into several portfolios by credit risk
characteristics and calculates the expected credit
losses on the basis of portfolios according to
historical credit loss experience, and the current
situation, the forecast of future economic conditions.
The basis for determination of portfolio is as follows:
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Bank acceptance
receivable with no risk

AL EE

Trade acceptance
receivable
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XIl) Notes receivables (Continued)

BEASHRE
Basis for determination
of portfolio

EEAABEBRSHNEATR
B ERBEEZEEN A
BARKRGE  TREARNET
EXfNEREERERZBHE
TR 58

The acceptor has a high credit
rating, has not defaulted on the
notes in history, has a very low
risk of credit loss, and has a
strong ability to fulfil its
obligation to pay the cash flow
of the contract in the short-term.

ELAFE—ENERRR

There is a certain credit risk for
the acceptor.

SHRAE

Method for measuring

SEELERALER BN
R B R FAE B AR B TER - BB
AR ORI EEERESRE
RiAKE - SHEEMEMAR

Based on historical credit loss
experience, the current situation and
the forecast of future economic
conditions, the Company calculates
expected credit loss through
exposure at default and lifetime
expected credit loss rate.

2ERLERBRER EaEA
il - iz

AR B AR PR A4S AR L RO TEDRI - HR R
%flﬁf";ﬁﬁﬁﬁﬂﬁﬁﬁiﬁ% iR BER

ETEHRERABARYRE FE
%E,HHEEHTE%

Based on historical credit loss
experience, the current situation and
the forecast of future economic
conditions, the Company prepares
the comparison table of ages and
lifetime expected credit loss rate of
accounts receivable, so as to
calculate expected credit loss.

The method of recognition of expected credit losses
of trade acceptance notes receivables and accounting
treatment shall refer to the accounting policies for
provisions of bad debts. The ageing threshold of a

trade acceptance notes receivable is traced back to
the corresponding ageing start date of the accounts

receivable.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED
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20241-6 A For the six months to 30 June 2024

SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XI111) Accounts receivables

Please refer to Section IV (XI) 6. Impairment of
financial instruments for the determination of
accounts receivables expected credit losses.

The Company separately determines credit losses for
accounts receivables at the level of a single
instrument when the expected credit loss can be
evaluated and provided sufficient evidence at a
reasonable cost.

When the sufficient evidence of the expected credit
losses cannot be evaluated at a reasonable cost, the
Company divides accounts receivables into several
portfolios by credit risk characteristics and calculates
the expected credit losses on the basis of portfolios
according to historical credit loss experience, and the
current situation, the forecast of future economic
conditions. The basis for determination of portfolio is
as follows:
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= BEESBEK - E5t4st (&) lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(=) EWER (&) (XIl) Accounts receivables (Continued)
HEEE BEASHRE R A&
Basis for determination

Portfolios of portfolio Method for measuring

Rl T 4EE BB AR B BIER ZERSLEREXER %AE*.? A
ERERER AR R R AR A EAR B TEOR] - BB

E%@@Bﬁhﬁmﬂ%lﬁfﬁﬁﬁ,ﬁmﬁ
REXE  FFHEBEBEREKX
Portfolio grouped with Receivables from related parties  Based on historical credit loss
related party receivables as a credit risk characteristic experience, the current situation and
the forecast of future economic
conditions, the Company calculates
expected credit loss through
exposure at default and lifetime
expected credit loss rate.

JERERE TS PABR i VB /5 {5 PR LB R SERLERBRAER BAEH
AR BOR SRAS AR R TEOR - 12 AR
EEFEMAHREREL  BHE
REEHRERBARERE FE

DH_

TEHE AR
Portfolio grouped with Ages as a credit risk Based on historical credit loss
non-related party characteristic experience, the current situation and
receivables the forecast of future economic

conditions, the Company prepares
the comparison table of ages and
lifetime expected credit loss rate of
accounts receivable, so as to
calculate expected credit loss.

11 OW%BEEH#&HQ@EBEQT
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= EESEEIR - 5tast (&) Ill. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)

(Th) W RIERE (XIV) Receivables financing

RAHEUFARENTREYRER
BANEE D ARG REN A
FHRAME (t—) 6. 2R T ARE

EHEFRTABEELNAENX
AFHEHRERBERNTDER
B ARZ2EELERABRRAER
&R E AR A B 3 R SR AR A R
SR F B RB SRR R
FBRFAREE D /ETHE
FASER LA ERHRERRSX -
FEEMA KB T

HEER BEASHKE

Please refer to Section IV (XI) 6. Impairment of
financial instruments for the determination of
receivables financing expected credit losses.

When the sufficient evidence of the expected credit
losses cannot be evaluated at a reasonable cost, the
Company divides receivables financing into several
portfolios by credit risk characteristics and calculates
the expected credit losses on the basis of portfolios
according to historical credit loss experience, and the
current situation, the forecast of future economic
conditions. The basis for determination of portfolio is
as follows:

ARG A

Basis for determination

Portfolios of portfolio

RITEAHLRIBEAR

Method for measuring

ELABRBRENERTR Z2ZTELEABERLR HEEMN

FEeERBERRED FRA MR RKRREERROTER - B8
BARBREE EEHANET BORRBOMBEFTESRRSE
EXHaRRERERBHHE BESEX FERHAEHEBEX

11k 58
The acceptor has a high credit  Based on the historical credit loss
rating, has not defaulted on the  experience, combined with the

Portfolio of bank
acceptance notes

notes in the history, has a very  forecast of current and future
low risk of credit loss, and hasa  economic conditions, the expected
strong ability to meet its credit loss is calculated through the
contractual cash flow obligations  default risk exposure and the

in the short term

(t3) HA YK
NGRS Y IR R SR =
KOEETERGTRET A
RAWZE (+—)6. @RI ARE -

HBEREREEAEHERBEE
TRME M EWK - AFIRER
FAAREMERBELX  ARHEE
BTAEEEAGEKAFMERE
HERBANEDBEBENEME
Wk B BT R EREX -

expected credit loss rate of the whole
duration

(XV) Other receivables

Please refer to Section IV (XI) 6. Impairment of
financial instruments for the determination of other
receivables expected credit l0sses.

For the other receivable whose credit risk is
significantly different from the portfolio credit risk, the
company deducts the expected credit loss on a single
item basis. The Company separately determines
credit losses for other receivables at the level of a
single instrument when the expected credit 10ss can
be evaluated and provided sufficient evidence at a
reasonable cost.
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= BEESBEK - E5t4st (&) lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(T1) Hitt UK (&) (XV) Other receivables (Continued)
EXEEETAEAEEZNGER When the sufficient evidence of the expected credit
A EEHREREBELANTE S EIE losses cannot be evaluated at a reasonable cost, the
- AR2ERLERBRER company divided other receivables into several
A8 BRI BA B R AR AOE R portfolios by credit risk characteristics and calculates
SEY FIE - RS R R B R S the expected credit losses on the basis of portfolio
HERZE D AETHE & according to historical credit loss experience, and the
HEER EEEAEREL current situation, the forecast of future economic
HEMAARKIBELNT conditions. The basis for determination of portfolio is
as follows:
HEBT BEHSHKRE TR A&
Basis for determination
Portfolios of portfolio Method for measuring
FEW REES H R A LA B BSE 75 T2 B B JE W 3R T8 SERTERBRESR #6620
EREARR SR A S LA 2 S SR 2R A% 7 AR O 89 FE ORI -

WIBEXRBEAFAKRKI12MEA A
FEEFERRHRERERE G

HREEREX
Portfolio grouped with Receivables from related parties  Based on historical credit loss
related party receivables as a credit risk characteristic experience, the current situation and

the forecast of future economic
conditions, the Company calculates
expected credit loss through
exposure at default and 12-month or
lifetime expected credit loss rate.

FEMIEREEE TR & HIEMEE SLERELERBERER EAEA
wRE  RESHESE AR5 LA B2 S5 R SR A IR S B FRUB -

BB E QRO MK 12MEF R
NERFEHEHREHEBLAER 3

HIREEAEX
Portfolio grouped with non-  Nature of receivables Based on historical credit loss
related party receivables of experience, the current situation and
deposit, reserve and the forecast of future economic
assurance conditions, the Company calculates

expected credit loss through
exposure at default and 12-month or
lifetime expected credit loss rate.

11 2&%5@)?2%4&1&1’7}75(5&@57
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= BEESFHEK - st4st (&) lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(TH) EfbEW R (&) (XV) Other receivables (Continued)

HEERE BEASNKE FHRA A

Basis for determination
Portfolios of portfolio Method for measuring

HERWHES KIEME ZRLERABRER #6ErMR
JULA T2 8 R RSB MR B TEA - B
B E £ R B i O AN B (R 75 4B HR TR R
EREXRE HEEBHEREBX
Portfolio grouped with lease  Nature of receivables Based on historical credit loss
receivables experience, the current situation and
the forecast of future economic
conditions, the Company calculates
expected credit loss through
exposure at default and lifetime
expected credit loss rate.

HAd k4B A KIEME 2ERLERBRER #E6EH
A S0 LA R 3 2R 2R A% 7 AR O 89 TE ORI -
BEELRRMOMAKKI2EA/ AN
IEREFEMBREREBEAE &
HEHERBX

Other Portfolio Nature of receivables Based on historical credit loss
experience, the current situation and
the forecast of future economic
conditions, the Company calculates
expected credit loss through
exposure at default and 12-month or
lifetime expected credit loss rate.

T NERHRERE 113
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SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)

(XVI) Inventories

Classification of inventories, Accounting
method for dispatching inventories, Inventory
system, and Amortization method of low-
value consumables and packages

1.

(1)

@)

3

)

Classification of inventories

Inventories include finished goods or
goods held for sale in the ordinary course
of business, work in process in the
process of production, and materials or
supplies etc. to be consumed in the
production process or in the rendering of
services. It mainly includes raw materials,
work in process, semi-finished goods,
goods on hand, and delivered goods.

Accounting method for dispatching
inventories

When inventory is acquired, it is initially
measured at cost, including procurement
costs, processing costs and other costs.
Inventories are priced on a month-end-of-
month weighted average basis.

Inventory system
Perpetual inventory method.

Amortization method of low-value

consumables and packages

1) Low-value consumables are
amortized with one-off method,;

2)  Packages are amortized with one-
off method;

3) Other revolving materials are
amortized with one-off method.
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20241-6 A For the six months to 30 June 2024

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XVI) Inventories (Continued)

2.

Basis for determining net realizable value and
the provision method of impairment

After the stocktaking, inventories are measured
at the lower of cost and net realizable value,
provisions for inventory write-down are made
on the excess of its cost over the net realizable
value. The net realizable value of Goods on
hand and other inventories held for sale is
determined based on the amount of the
estimated selling price less the estimated
selling expenses and relevant taxes and
surcharges in the ordinary course of business,
the net realizable value of materials to be
processed is determined based on the amount
of the estimated selling price less the estimated
costs of completion, selling expenses and
relevant taxes and surcharges in the ordinary
course of business; The net realizable value of
inventory held for the purpose of executing a
sales contract or labour contract is calculated
on the basis of the contract price, and if the
quantity of inventory held is more than the
quantity ordered in the sales contract, the net
realizable value of the excess inventory is
calculated on the basis of the general sales
price.

Provisions for inventory write-down is made at
the end of the period on the basis of individual
inventory items; for inventories with massive
quantities and lower unit prices, however,
provisions for inventory write-down are made
in accordance with inventory categories; for
inventories related to a series of products
produced and sold in the same region, with the
same or similar end-use or purpose, and which
are difficult to measure separately from other
items, provisions for inventory write-down are
made as a whole.

Where the factors affecting the value of the
previous write-down of the inventory have
disappeared, the amount of the write-down
shall be restored and reversed within the
amount of the original provisions for inventory
write-down, and the amount of the reversal
shall be included in the profit or loss of the
current period.
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= EESEBEER - s5tast (&) Ill. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(tt) eEEE (XvIl) contract Assets
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A contract asset is recognized when the right to
consideration in exchange for goods or services that
the Company has transferred to a customer, and the
right to consideration is conditional on something
other than the passage of time. A receivable is
presented in the statement of financial position when
the Company's right to consideration is unconditional
except for the passage of time.

Please refer to Section IV (XI) 6. Impairment of
financial instruments for the recognition criteria and
accounting treatment of expected credit loss.

When the sufficient evidence of the expected credit
losses cannot be evaluated at a reasonable cost, the
Company divides contract asset into several
portfolios by credit risk characteristics and calculates
the expected credit losses on the basis of portfolios
according to historical credit loss experience, and the
current situation, the forecast of future economic
conditions. The basis for determination of portfolio is
as follows:

FHRA &

Basis for determination

Portfolios

of portfolio

Method for measuring

B EA AR TR B YR IBE R 2EELERBRAER B EAH
1= P LB R 28 AR Ko R A AR S 9 SEOR) - 3B

Portfolio grouped with
related party receivables

JERAE TS

Portfolio grouped with
non-related party
receivables

BERTU BB A B PR A
CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Receivables from related parties
as a credit risk characteristic

PABR e 1E /3 {5 PR LR R

Ages as a credit risk
characteristic

E LR b rk O E 7 EBREHRE
FRELRE  sTEBEBEREX
Based on historical credit loss
experience, the current situation and
the forecast of future economic
conditions, the Company calculates
expected credit loss through
exposure at default and lifetime
expected credit loss rate.
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Based on historical credit loss
experience, the current situation and
the forecast of future economic
conditions, the Company prepares
the comparison table of ages and
lifetime expected credit loss rate of
accounts receivable, so as to
calculate expected credit loss.
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20241-6 A For the six months to 30 June 2024

Illl. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(Xvii) Non-current assets held for sale or disposal
groups

1.

Classification of non-current assets or
disposal groups as held for sale

Non-current assets or disposal groups are
accounted for as held for sale when the
following conditions are all met:

(1) the asset must be available for immediate
sale in its present condition subject to
terms that are usual and customary for
sales of such assets or disposal groups;

(2) its sales must be highly probable, i.e., the
Company has made a decision on the
sale plan and has obtained a firm
purchase commitment, and the sale is
expected to be completed within one
year.

The firm purchase commitment refers to an
agreement with an unrelated party, binding on
both parties and usually legally enforceable,
that specifies all significant terms, including the
price and timing of the transactions, and
includes a disincentive for non-performance
that is sufficiently large to make performance
highly probable.

Measurement of non-current assets or
disposal groups as held for sale

For non-current assets or disposal groups as
held for sale, the Company does not accrue
depreciation or amortization, where the
carrying amount is higher than the fair value
less costs to sell, the carrying amount is written
down to the fair value less costs to sell, and the
write-down is recognized in profit or loss as
assets impairment loss, meanwhile, provision
for impairment of assets as held for sale shall
be made.
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SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(Xvii) Non-current assets held for sale or disposal
groups (Continued)
2. Measurement of non-current assets or
disposal groups as held for sale (Continued)
For a non-current asset or disposal group
classified as held for sale at the acquisition
date, the asset or disposal group is measured
on initial recognition at the lower of its initial
measurement amount had it not been so
classified and fair value less costs to sell.

The above principles apply to all non-current assets,
but exclude investment property measured
subsequently using the fair value model, biological
assets measured net at fair value less the cost of
sale, assets resulting from employee compensation,
deferred tax assets, financial assets regulated by
accounting standards related to financial instruments,
and rights arising from insurance contracts regulated
by accounting standards related to insurance
contracts.

(XIX) Debt Investments
Please refer to Section IV (XI) 6. Impairment of
financial instruments for the recognition criteria and
accounting treatment of expected credit loss.

(XX) Other debt investments
Please refer to Section IV (XI) 6. Impairment of
financial instruments for the recognition criteria and
accounting treatment of expected credit loss.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XXI) Long-term equity investments
1. Determination of initial investment cost

M

@)

Please refer to section VII Accounting
treatments of business combination
under and not under common control for
long-term equity investments from
business combination.

Other long-term equity investments

The initial cost of a long-term equity
investment obtained by making payment
in cash is the purchase cost which is
actually paid. The initial cost includes the
direct fees, duties and other necessary
costs for obtaining long-term equity
investments.

The initial cost of a long-term equity
investment obtained on the basis of
issuing equity securities is the fair value of
the equity securities issued; Transaction
costs incurred when issuing or acquiring
one’s own equity instruments can be
deducted directly from the equity of the
equity transaction.
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SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)

(XXI) Long-term equity investments (Continued)
Determination of initial investment cost
(Continued)

1.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

@)

Other long-term equity investments
(Continued)

Where the non-cash asset exchange has
commercial substance and the fair value
of the assets swapped in or out can be
reliably measured, the long-term equity
investment in the non-cash asset
exchange is based on the fair value of the
assets surrendered to determine its initial
investment costs, unless there is
conclusive evidence that the fair value of
the assets swapped in is more reliable; for
non-cash asset exchanges that do not
meet the above prerequisites, the
carrying amount of the assets to be
exchanged and the relevant taxes payable
are used as the initial investment costs
for the long-term equity investment.

The initial cost of a long-term equity
investment obtained through debt
restructuring is determined on the basis
of the fair value.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XXI) Long-term equity investments (Continued)
2. Subsequent measurement and recognition
method of profit or l0ss

(1)

@)

Cost method

The Company is able to implement control
over the long-term equity investment of
the investee using the cost method of
accounting, and the cost of the long-term
equity investment is adjusted according
to the initial investment cost, and the cost
of the long-term equity investment is
adjusted by adding or recovered
investment.

Except for the declared but unpaid cash
dividends or profits included in the price
actually paid or consideration at the time
of acquisition of the investment, the
Company recognizes the cash dividends
or profits declared and distributed by the
investee as investment income for the
current period.

Equity method

The Company uses the equity method to
account for long-term equity investments
in associates and joint ventures; for equity
investments in a portion of the equity
investments of associates held indirectly
through venture capital institutions,
mutual funds, trust companies or similar
entities, including investment-linked
insurance funds, fair value measurements
are used and changes are included in
profit or loss.

T NERHRERE 121
INTERIM REPORT 2024



B 75 R MY R
NOTES TO THE FINANCIAL STATEMENTS

2024 1-6 A For the six months to 30 June 2024

- EEREREK - FHEE (F)

CH- I RERERE (F)
2. RBETEBRBmER(E)

@ % ()
EHRBEREND S
BRERAARKRE R
EEAWBEEMA
BRARFEERANEBE
MENEZRE THER
HEERENIBE
B - AR E AN
PREEREEA K
REBUAHREE
EAREBEMNENE
B AtAEHER -

NRIMBRBABRER
Bk RRBEZHNE
DENRKREBEUE
Eﬁﬂ’]i%‘%%éﬂﬁﬁﬁﬁ
SR EHER - o Rl E
uu&ﬁ%/\ﬂﬁm,w
H%%E&ﬁﬁ’\]ﬂﬁﬁ{%@ ;
WEBHEEREENE
E0IRH N ERE
Rt EE=ZF & E
7 B R ERE
KEMREEB: ¥R
Wiz EBABRIFER
H 4R & U 2= A0 F E
S ELASNFT B B R =
MEMES)  AERDY
RERENREEA
Wt APRBE R ©

122 BERTU BB A B PR A

SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)

(XXI) Long-term equity investments (Continued)
Subsequent measurement and recognition
method of profit or loss (Continued)

2.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

@)

Equity method (Continued)

The initial investment cost of a long-term
equity investment is greater than the
difference between the fair value share of
the investee recognizable net assets at
the time of investment, and the initial
investment cost of the long-term equity
investment is not adjusted; the difference
between the initial investment cost and
the fair value share of the investee that
should have entitled the recognizable net
assets of the investee at the time of the
investment is included in the profit or loss
of the current period.

After the company obtains long-term
equity investment, it recognizes
investment income and other
comprehensive income respectively
according to its share of net profit and
loss and other comprehensive income
realized by the investee, and adjusts the
carrying amount of long-term equity
investment; the carrying amount of the
long-term equity investment is reduced
accordingly based on the profits or cash
dividends declared and distributed by the
investee; For other changes in the
owner's equity of the investee other than
net profit and loss, other comprehensive
income and profit distribution, the
carrying amount of the long-term equity
investment is adjusted and included in the
owner's equity.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XXI) Long-term equity investments (Continued)
2. Subsequent measurement and recognition
method of profit or loss (Continued)

@)

Equity method (Continued)

When the company recognizes its share
of the net profit and loss of the investee,
it shall recognize the net profit of the
investee after adjustment based on the
fair value of all identifiable assets of the
investee at the time of acquisition of
investment. The unrealized intragroup
gains and losses between the Company
and its associates or joint ventures shall
be offset by the portion that belongs to
the Company calculated in proportion to
its ownership, and the investment gains
and losses shall be recognized on this
basis.

When the Company confirms that the
losses incurred by the investee should be
shared, it shall be treated in the following
order: first, write down the carrying
amount of long-term equity investments.
Second, if the carrying amount of the
long-term equity investment is insufficient
to be offset, the carrying amount of the
long-term equity interest that substantially
constitutes a net investment in the
investee shall continue to be recognized
to the extent of the carrying amount of
other long-term equity interests that
substantially constitute the net
investment in the investee, and the
carrying amount of the long-term
receivable items shall be reduced. Finally,
after the above treatment, if the Company
still bears additional obligations in
accordance with the investment contract
or agreement, the provisions are
recognized according to the expected
obligations and included in the investment
losses of the current period.

T NERHRERE
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= BEESHEE g &c (@) lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
- REBRERE (&) (XXI1) Long-term equity investments (Continued)
2. HEERIEZER(E) 2. Subsequent measurement and recognition
method of profit or loss (Continued)
Q) #zmE(E) (2)  Equity method (Continued)
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3. REREREGRERLINE 3. Conversion of accounting method for long-

#7 term equity investment

(1) AAEETAEEED (1) Fair value measurement to equity method
EEE
NERFFE RS If the Company originally held an equity
BEMNTAFES - & investment that does not have control,
BAESIKEATERN joint control, or significant influence over
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LY EHEERZESE but does not constitute control due to
THERES R EZR additional investment, the fair value of the
(EETHERAIFE 225 equity investment originally held by the
— o T EMRBMET Company determined in accordance with
E)EENRFEEHR “CASBE 22 — Financial Instruments:
BIREMNALEEM Recognition and Measurement”, plus the
RIS ERAR 2 sum of the new investment costs shall be
ERMIRERERE used as the initial investment cost of the
R VIR IR B RN o equity method.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XXI) Long-term equity investments (Continued)
3. Conversion of accounting method for long-
term equity investment (Continued)
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Fair value measurement to equity method
(Continued)

The initial investment cost calculated
under the equity method is less than the
difference between the fair value share of
the investee identifiable on the date of the
additional investment calculated
according to the new shareholding
proportion after the additional investment,
and the carrying amount of the long-term
equity investment is adjusted and
included in the non-operating income of
the current period.

Fair value measurement or equity method
to cost method

Where the Company originally held equity
investments that do not have control,
common control or significant influence
over the investee and are accounted for
according to the criteria for recognition and
measurement of financial instruments, or
long-term equity investments in associated
enterprises or joint ventures originally held,
and are able to exercise control over the
investees under different control due to
additional investments, etc., when preparing
individual financial statements, the carrying
amount of the equity investment originally
held plus the sum of the additional
investment costs shall be used as the initial
investment cost of the cost method.

Other comprehensive income recognized
as a result of equity accounting held prior
to the date of purchase shall be
accounted for on the same basis as the
direct disposal of the relevant assets or
liabilities by the investee when disposing
of the investment.

T NERHRERE
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ESTIMATES (Continued)
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(XXI) Long-term equity investments (Continued)

3. RARBRERELZME 3. Conversion of accounting method for long-
% (& term equity investment (Continued)
Q) DA EEFESERE (2)  Fair value measurement or equity method
BEER AL ZE () to cost method (Continued)
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Where equity investments held prior to
the date of purchase are accounted for in
accordance with the relevant provisions
of CASBE 22 — Financial Instruments:
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current period when it changed to the
cost method.

Equity method to fair value measurement

If the Company loses its common control or
significant influence over the investee due
to the disposal of part of the equity
investment, the remaining equity after
disposal shall be accounted for in
accordance with CASBE 22 — Financial
Instruments: Recognition and
Measurement, and the difference between
the fair value and the carrying amount on

AnEBEEEEEEE the date of loss of common control or
ZHBNEBTAEH material impact shall be included in the
B e profit or loss of the current period.
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CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Other comprehensive income recognized
by the original equity investment due to
the use of equity method shall be
accounted for on the same basis as the
direct disposal of relevant assets or
liabilities by the investee when the equity
method is terminated.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XXI) Long-term equity investments (Continued)
3. Conversion of accounting method for long-
term equity investment (Continued)
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Cost method to equity method

If the Company loses control over the
investee due to the disposal of part of the
equity investment or other reasons, when
preparing the individual financial
statements, if the remaining equity after
disposal can exercise joint control over
the investee or exert a significant
influence, it shall be accounted for in
accordance with the equity method
instead, and the remaining equity shall be
regarded as if it were acquired and
adjusted by the equity method.

Cost method to fair value measurement

If the Company loses control over the
investee due to the disposal of part of the
equity investment, etc., when preparing
the individual financial statements, the
remaining equity after disposal cannot
exercise joint control over the investee or
exert a significant influence, it shall be
accounted for in accordance with the
relevant provisions of CASBE 22 —
Financial Instruments: Recognition and
Measurement, and the difference
between the fair value and the carrying
amount on the date of loss of control shall
be included in the profit or loss of the
current period.
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SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XXI) Long-term equity investments (Continued)

4.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Disposal of long-term equity investment

The difference between the carrying amount of
a long-term equity investment and the actual
price obtained shall be included in the profit or
loss of the current period. For long-term equity
investments accounted for using the equity
method, when disposing of the investment, the
same basis as the direct disposal of the relevant
assets or liabilities by the investee is adopted,
and the part originally included in other
comprehensive income is accounted for in the
corresponding proportion.

The terms, conditions and economic impact of
the disposal of various transactions on equity
investments in subsidiaries are consistent with
one or more of the following circumstances,
and multiple transactions are accounted for as
package transactions:

(1) These transactions are entered into
simultaneously or with consideration for
their mutual influence;

(2)  These transactions collectively produce a
complete business outcome;

(3) The occurrence of one transaction
depends on the occurrence of at least
one other transaction;

(4) A transaction is not economical on its
own, but it is economical when taken
together with other transactions.
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20241-6 A For the six months to 30 June 2024

Illl. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XXI) Long-term equity investments (Continued)

4.

Disposal of long-term equity investment
(Continued)

Disposal of a subsidiary in stages not qualified
as a package transaction resulting in the
Company’s loss of control, the individual
financial statements and the consolidated
financial statements are distinguished for
relevant accounting treatment as follows:

(1) For individual financial statements, the
difference between the carrying amount
of the disposed equity and the
consideration obtained thereof is
recognized in profit or loss. If the disposal
does not result in the Company’s loss of
significant influence or joint control, the
remained equity is accounted for with
equity method; however, if the disposal
results in the Company’s loss of control,
joint control, or significant influence, the
remained equity is accounted for
according to "CASBE 22 — Financial
Instruments: Recognition and
Measurement”.
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SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)

(XXI) Long-term equity investments (Continued)
Disposal of long-term equity investment
(Continued)

4.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

@)

For the consolidated financial statements,
before the Company's loss of control, the
difference between the disposal
consideration and the proportionate share
of net assets in the disposed subsidiary
from acquisition date or combination date
to the disposal date is adjusted to capital
reserve (capital premium), if the balance
of capital reserve is insufficient to offset,
any excess is adjusted to retained
earnings. When the Company loses
control, the remained equity is
remeasured at the loss-of-control date
fair value. The aggregated value of
disposal consideration and the fair value
of the remained equity, less the share of
net assets in the disposed subsidiary held
before the disposal from the acquisition
date or combination date to the disposal
date is recognized in investment income
in the period when the Company loses
control over such subsidiary, and
meanwhile goodwill is offset
correspondingly. Other comprehensive
income related to equity investments in
former subsidiary is reclassified as
investment income upon the Company’s
loss of control.
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20241-6 A For the six months to 30 June 2024

Illl. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XXI) Long-term equity investments (Continued)

4.

Disposal of long-term equity investment
(Continued)

Where the transactions in which the equity
investment in the subsidiary is disposed of until
the loss of control is a package transaction, the
transaction shall be accounted for as a
transaction in which the equity investment of
the subsidiary is disposed of and the control is
lost, and the relevant accounting treatment is
distinguished between the individual financial
statements and the consolidated financial
statements as follows:

(1) For the individual financial statements,
the difference between the price of each
disposal prior to the loss of control and
the carrying amount of the long-term
equity investment corresponding to the
equity disposed of is recognized as other
comprehensive income and is transferred
to the profit or loss of the period in which
the control is lost.

(2)  For the consolidated financial statements,
before the Company loses control, the
difference between the disposal
consideration at each stage and the
proportionate share of net assets in the
disposed subsidiary is recognized as other
comprehensive income at the
consolidated financial statements and
reclassified as profit or loss in the period
when the Company loses control over
such subsidiary.
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SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)
(XXI) Long-term equity investments (Continued)

5.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Criteria for joint control and significant
influence

The Company that is a party to an arrangement
shall assess whether the contractual
arrangement gives all the parties, or a group of
the parties, control of the arrangement
collectively, and all the parties, or a group of the
parties, control the arrangement collectively
when they must act together to direct the
activities that significantly affect the returns of
the arrangement. Then the arrangement is the
joint arrangement.

A joint venture is defined as that a joint
arrangement whereby the parties that have
joint control of the arrangement have rights to
the net assets of the arrangement. The joint
venture adopts equity method for
measurement. A joint operation is a joint
arrangement whereby the parties that have
joint control of the arrangement have rights to
the assets, and obligations for the liabilities,
relating to the arrangement. The Company
recognizes items related to the share of joint
operating interests and treats them in
accordance with the provisions of the relevant
accounting standards.

Significant influence is the power to participate
in the financial and operating policy decisions
of the investee but is not control or joint control
of these policies. The Company determines that
it has a significant influence on the investee by
one or more of the following circumstances,
and after comprehensively considering all the
facts and circumstances: (1) When the
Company is represented on the board of
directors or equivalent governing body of the
investee entity; (2) the Company participation in
policy-making processes; (3) material
transactions between the Company and its
investee; (4) interchange of managerial
personnel; (5) provision of essential technical
information.
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= EESEEIR - 5tast (&) Ill. SIGNIFICANT ACCOUNTING POLICIES AND
ESTIMATES (Continued)

CToOREMHEHE (XXIl) Investment property
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Investment property is property (land or a building —
or part of a building — or both) held (by the owner or
by the lessee as a right-of-use asset) to earn rentals
or for capital appreciation or both. In addition, vacant
buildings held by the Company for operational leasing
are also reported as investment property if the Board
of Directors makes a written resolution expressly
indicating that it will be used for operating leasing
and the intention to hold them will not change in the
short term.

The Company’s investment property is recorded at its
cost, and the cost includes the purchase price,
related taxes and other expenses directly attributable
to the asset; the cost of self-constructing investment
property consists of the necessary expenses incurred
before the asset is built before it reaches its intended
usable state.

The subsequent measurement is made using the cost
model, the depreciation or amortization method. The
expected useful life, residual value proportion and
annual depreciation rate of investment property are
shown below:

FEET FIE

EIERASS FBIREE (#EsH) %
() (%) (%)
Annual

depreciation

Useful life Residual value (amortization)
(year) proportion (%) rate (%)

15-30 3 3.23-6.47

When the use of investment property is changed to
self-use, the Company converts the investment
property into a fixed asset or intangible asset from
the date of the change. When a conversion occurs,
the book value before the conversion is used as the
converted recorded value.
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SIGNIFICANT ACCOUNTING POLICIES AND

ESTIMATES (Continued)

(XXI) Investment property (Continued)
When the investment property is disposed of, or
permanently withdrawn from use and it is not
expected to be able to obtain economic benefits from
its disposal, the recognition of the investment
property is terminated. Proceeds from the disposal of
investment property sold, transferred, scrapped or
damaged, net of their carrying amount and
associated taxes, are included in the profit or loss of
the current period.

(XXIIl) Fixed assets

1.

CHENGDU SIWI SCIENCE AND TECHNOLOGY COMPANY LIMITED

Recognition principles of fixed assets

Fixed assets are tangible assets held for use in
the production of goods or rendering of
services, for rental to others, or for
administrative purposes, and expected to be
used during more than one accounting year.
Fixed assets shall be recognized if meet the
both conditions as following:

(1) it is probable that future economic
benefits associated with the assets will
flow to the Company,

(20 and the cost of the assets can be
measured reliably.

Initial measurement
The fixed assets should initially be recorded at
cost.

(1) Cost involves all costs necessary to bring
the asset to working condition for its
intended use, including its original
purchase price, import duties and other
related taxes and fees.

(2)  Cost involves bringing an item to the
location and condition necessary for it to
be capable of operating.
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